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COMMERCE

[HONOURS]
Course Code : BCOM-H-CC-T-08

Course Title : Cost Accounting
Full Marks : 60 Time : 21 Hours
The figures in the right-hand margin indicate marks.

Candidates are required to give their answers in

their own words as far as practicable.

1. Answer any ten questions: 2x10=20
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1)  Write two differences between Direct

Expenses and Indirect Expenses.
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11)  What is Cost Centre?
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1i1)  Write two differences between Fixed Cost and
Variable Cost.
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iv)  What is Minimum Stock Level?
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Vi)

vii)

viii)

Xi)

xii)

xiii)
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What is Normal Idle Time?
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What is meant by Absorption of Overhead?
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What is meant by Operating Costing?
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What do you mean by Abnormal Gain in

Process Costing?
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What is Machine Hour Rate?
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What is Bin Card?
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What is Purchase Requisition?
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What is Cost of Goods Sold?
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Write two disadvantages of Process Costing.
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XV)

Name the Cost Unit to be used to determine
the cost of services of the following two

service rendering organizations :
a)  Passenger Transport Organisation
b) Hotel.
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Write two advantages of Cost Ledger.
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2.  Answer any four questions : 5%x4=20
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Specify the methods of costing in the

following industries :

a)  Ship Building;

b) Coal Mine;

c) Oil Refinery;

d) Cycle Manufacturing;

e) Tramway Company.
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Write the differences between Cost Sheet and

Cost Account.
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From the following information prepare Stores
Ledger under LIFO method:

Opening Balance 1,000 units @ Rs.3 each
Received 5,000 units @ Rs.3 each

Issued 3,000 units

Issued 2,000 units

Received 5,000 units @Rs.5 each

Issued 3,000 units

Issued 2,000 units
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1v) From the following particulars determine the b)  Escalation Clause in contract.

wages of a worker on the basis of Halsey fehRe RagehE Ssiq 7He 391 @ -
Premium Bonus System and Rowan Bonus
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System:
Standard Time to complete a job : 12 hours b)  RIEYeT JaoRETE *19 |
Actual Time taken . 8 hours 3.  Answer any two question: 10x2=20
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Rate per hour : Rs. 8 (T-CHIAI 1 el T vl
Berafer oo e | 1)  From the following particulars prepare a Cost
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Sheet showing cost of sales and profit :
v)  Prepare Process X A/c and Abnormal Loss

. . . Opening Stock Closing Stock
A/c from the following information:

) . Raw Materials 25,000 26,000
Input of Raw Materials 1,000 units @ Rs. 20 p.u.
Finished Goods 17,000 16,000
Direct Materials Rs. 4,200
Work-in-progress 8,000 9,000
Wages Rs. 6,000
Production Overheads Rs. 6,000 Purchases of Raw Materials Rs.30,000
Actual Output transferred Direct Wages Rs.17,000
to Process Y A/c 900 units Works Expenses Rs.8,800
Normal Loss 5% Office Expenses Rs.3,000
Value of Scrap Rs. 8 Selling and Distribution Expenses Rs.4,000
EEEANC] Sale of Finished Goods Rs.77,000
vi)  Write short notes on the following: Depreciation on Plant & Machinery  Rs.8,000
a)  National Profit on incomplete contract Sale of scrap Rs. 3,000
and
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11)  Calculate the overheads allocable to Production
Departments P and M. Also there are two
service departments C and S. C renders service
worth Rs. 12,000 to S and the balance to P and
M in 3:2. S renders service to P and M in 2:1.

P M C S
Floor space (sq. ft.) 5,000 4,000 1,000 2,000

Assets (Rs. in lakh) 10 5 3 1
H.P. of machine 1,000 500 400 400
No. of workers 100 50 50 25

Light and Fan points 50 30 20 20

Total expenses and charges are :

Rs.
Depreciation 1,90,000
Rent, Rates & Taxes 36,000
Insurance 15,200
Power 20,000
Canteen Expenses 10,800
Electricity 4,800
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iii) A building contractor undertook to construct a
building for which following details are

supplied:
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Construction started on January 1, 2021.

Rs.
Total Contract price 5,00,000
Raw material supplied 1,00,000
Direct labour cost 60,000
Other expenses 5,000
Plant installed at site (cost) 80,000
Proportionate overhead cost 20,000
Materials in hand on closing date 2,000
Expenses accrued but not paid 1,000
Work certified 2,50,000
Work not certified 10,000
Cash received from contractor 2,00,000

Prepare a Contract A/c of the building for the
year ending 31.12.2021 by transferring
reasonable profit to Profit & Loss A/c after
adjusting depreciation on plant at 20% p.a.
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iv) a)  What do you mean by over and under-
absorption of overheads?
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b)  What are the causes of over and under-

absorption of overheads?
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