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Candidates are required to give their answers in their

1. Answer any ten questions:

own words as far as practicable.

2x10=20
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Write two objectives of Financial Management.
e GgPeE ufo S 14|

What is the time value of money?

EIRER PR GG SRS E

Write two differences between share and

debenture.
CRIR @ TSraeelta™ e uib 2Ny =74
Explain- short term source of finance.

KERERITEC R AT GRS C R
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Vi)

vii)

viii)
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What is permanent current asset?
Z veife 76 Feice 5 @Rie

“Working capital changes when a transaction
takes place between a current a/c and a non-

current a/c”. Is this statement true?

G current a/c ¥R G non-current a/c &3
ST AL @ 28 O RGN TG ARTE
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What is Payout Ratio?

Payout Ratio FeT(® & @RI ?

What is EPS (Earning Per Share)?

EPS (Earning Per Share) 357ce & @412
What is Cash Equivalent?
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Write four examples of financing activities in

cash flow analysis.
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“In case of two mutually exclusive investment
proposals, both NPV method and IRR method
always provide same ranking”. Is this statement

true?
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xii) What is average cost of capital?

PR (CEIRICEIHIE GCRE N CIC

xii1) Explain Financial Leverage.

Financial Leverage @3 k&l Wi |

xiv) Does depreciation influence cash flow?

T I AW 2R AeITE T2

xv) What is dividend?

TP T T @Re

Answer any four questions: 5%x4=20

@-CF BB A e wie ¢

)

702/Comm.

Mr. X deposited a fixed amount in Bank at an
interest rate of 10% p.a. compounded annually
for 3 years. After 3 years he received
Rs.6,655/- from Bank. What amount he
deposited in the Bank?

Mr. X &6 78 sifsriel Gt fom qucaa ey A1
10% bergia 3= 20 UiE &l 1cel | for q=a
A7 fofd 6,655 Bl iF (A (At | ol o
OIel &l (AIcfReeT 2
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A company issued 12% Debentures at par for
Rs.2,00,000/-. Floatation cost is 1% of face
value. Tax Rate is 30%. Compute the cost of

Debentures.

gafo @fGe @ iT 2,00,000 5= 12%
fSra=er e 2wcei | Floatation cost (R Sife]d
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What is Funds Flow Analysis? What is the
concept of “Funds” in Funds Flow Analysis?
5+5

TG 271z [ResEe Ie10e & @R 2 T 9438 [ReseR
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Write five factors that influence the investment

in working capital.

PRICRGEORE ARG EACLE R OE Nes o RUE DI )
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Discuss the concept of working capital cycle.
5e1f® JETH b TeTce (2

Explain the relationship between NPV and IRR.
NPV @8 IRR &% &y 57~ sl 5411
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3. Answer any two questions: 10x2=20
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1)  From the following information, calculate the

market price per share as per the Walter Model:

Earnings of the Company Rs.3,00,000/-
Dividend paid Rs.2,00,000/-
No. of Shares 1,00,000
Rate of Return 15%
Cost of Capital 12%
Is this the optimal payout ratio? 8+2
TG e (rd |

i1)  From the following Balance Sheets of X Ltd.,
prepare for the year- (a) Statement of changes
in working capital and (b) Funds Flow

Statement:
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Balance Sheets

As on 31st As on 31st
Mar’2020 Mar’2021
a) EQUITY & LIABILITIES
1) Shareholders’ Fund:
Share Capital 3,00,000/- 3,50,000/-
Profit & Loss 30,000/- 40,000/-
3,30,000/- 3,90,000/-
2) Non-current Liabilities :
8% Debentures 1,00,000/- 50,000/-
Depreciation Fund 1,28,000/- 1,48,000/-
2,28,000/- 1,98,000/-
3) Current Liabilities :
Sundry Creditors 85,000/- 1,15,000/-
Bad Debt Provision 15,000/- 13,000/-
Outstanding Expenses 5,000/- 7,000/-
Proposed Dividend 30,000/- 35,000/-
1,35,000/- 1,70,000/-
Total 6,93,000/- 7,58,000/-
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b) ASSETS
As on 31st As on 31st
Mar’2020 Mar’2021
1) Non-current Assets : 4,10,000/- 4,60,000/-

2) Current Assets :

Stock 1,40,000/- 1,30,000/-
Debtors 1,20,000/- 1,42,000/-
Cash & Cash Equivalents 23,000/- 26,000/-
2,83,000/- 2,98,000/-
Total 6,93,000/- 7,58,000/-

Other information for the year:

1)

2)
3)

iii)
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Fixed assets costing Rs.20,000/- (Total
Depreciation Rs.15,000/-) was sold at
Rs.7,000/-.

Profit for the year Rs.45,000/-.

8% Debentures were redeemed at a premium
of 5%.

3G o (7|

Evaluate the Project under Discounted Payback

Method from the following information:

Cost of the Project (Machine) Rs.50,000/-

(7) [Turn Over]

Life of the Project 5 years
Cost of Capital 10%
Year 1 2 3 4 5

Net Profit(Rs.) 10,000/~ | 15,000/~ | 25,000/- | 26,000/~ | 20,000/

PV ofRe.1 at

10% | 091 0.83 0.75 0.68 0.62
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Depreciation is to be charged under straight line

method with zero scrap value. Tax Rate is 50%.
G @ (7|

a)  What is Accounting Rate of Return or,
Return on Investment? What are the
limitations of this method for capital

budgeting decision? 3+2
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b)  What is Net Income approach in Capital
Structure Theory? Write the assumptions
of this theory. 3+2
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