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Candidates are required to give their answers in
their own words as far as practicable.

1. Answer any ten questions: 2x10=20

@~ weift elsa Ted Wie ¢
1)  What do you mean by elastic demand?

oz vifant 9e1ce & @REe

i1)  What do you mean by Snob effect?
¥4 &l 0o [ @Rie

111) Define Inferior Good.
5% B el v |

1v) What do you mean by Price Consumption
Curve?
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viii)

X1)

xii)

xiii)
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Comment on the value of cross price elasticity
of demand for complementary goods.
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What are the four major factors of production?
TroAW(T &I B Soiiwie S {52

What is the relation between price elasticity
of demand and slope of demand curve?

BIRRIR TS BegIsiFol € Bifgwl (I BT ey
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Define Marginal Rate of Substitution (MRS).
A sAfaoe 2 el wie |

When does the budget line shifts parallelly to
the right?
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Define sunk cost.
ffeers a7 ssice I @Rie

What is the relation between short run Average
Cost (AC), Average Variable Cost (AVC) and
Average Fixed Cost (AFC)?

FHPIA T T (AC) g AR T3 (AVC)
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What do you mean by substitute good?
A7 w3y FeICs [ @l

What do you mean by reservation price?
RIS wIN FeTee 6 (@l 2
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X1V)

XV)

Draw Average Revenue and Marginal Revenue
curve under monopoly market.
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State two differences between perfect
competition and monopolistic competition.
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Answer any four questions: 5%x4=20
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How diminishing marginal utility theory
explains law of demand?
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What are the factors that determine price
elasticity of demand?
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Why the indifference curve is negatively

sloped and convex to the origin?
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Explain, with diagram, the shape of total
product curve?
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Vi)

Answer any two questions:

Explain the exceptions of law of demand.
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What are the properties of monopoly market?

GFGHA FRAET @RS @1 |
10x2=20
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i)

iii)
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How the demand curve is derived from price
consumption curve? explain with diagram.
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Explain how a consumer determines his
optimal consumption basket.
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Explain the short run equilibrium under
Perfect Competition.
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A Monopolist always determines its
equilibrium price in the elastic region of the
demand curve — explain with diagram.
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