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Course Title : Management Accounting
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The figures in the right-hand margin indicate marks.

Candidates are required to give their answers in
their own words as far as practicable.

Students have the option to give answer to the question
either BCOM-H-DSE-03A OR BCOM-H-DSE-T-03B.

1. Answer any ten questions: 2x10=20
-1 weifl eeas T Ml ¢
i) Mention two objectives of Management
Accounting.
QA T e 16 Sy Srame 4|
i1) What is Budget Manual?
qlees e 6 e
ii1) What is Break-Even- Point?
Ao Y I A0 2
iv) Give two ways by which P/V ratio can be

improved.
i CRICET «IIs <<1 A MGG P/V Sigiices eafe <1l

qR?
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v) Mention two points which are used to measure
solvency point in a business.
b eIl SRjoiices I T Al PR HAveTol
feyefiz |

vi) Mention two differences between marginal

costing and absorption costing.

e 2157 @R eiiEe wAfrEa S sy a3

vii) What is Common Size Statement?

e SFICH [YR FICE A 2

viii) Mention two advantages of standard costing.
NFRF 16 AR ST 4 |

ix) What is Master Budget?
PG G/ SN K791 I 0 2

x) What is the difference between cost control and

cost reduction?

Afara fxrgel @ «ifsarm greaee S i 39
xi) What is the angle of incidence?

S9N (Pl BICF 0T 2
xii) What is zero based budgeting?

oy fofe AT FIF A 2
xiii) Distinguish between standard cost and estimated

cost.

S AR @ e ARG [ 1L 740

xiv) Mention two objectives of accounting ratios.
T2aTIR=rRel ey oiiTes wib Sl SEe 9 |
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XV)

Mention two accounting ratios that are used to

measure managerial efficiency.

AT v feleizs vib fetiaemel SRjoite s w1Is (14|

Answer any four of the following: 5%x4=20
@-(IETl IR 2oas Ten 41 ¢

i)
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a) A company shows the trading results of two

periods:
Period Sales (Rs.) | Profit (Rs.)
I 2,00,000 10,000
I 1,00,000 4000
Calculate P/V ratio.
F) BRG] A (74|

b) Given Fixed Cost Rs.80,000, Profit earned
Rs.20,000, and Break-Even- Sales Rs.
4,00,000. Find out the actual sales.
<) G S (74|

Distinguish between Budget and Budgetary

Control.

ACED € ACSH [T N 2N 4 |

Draw a B-E-P Chart with appropriate marking.

G35 et [mga A=A/ oa o Fa bizresad 71|

A manufacturing concern furnishes the following
information-

Standard Materials for 70 Kg of Finished product
is 100 Kg.

[Turn Over]

Price of materials Rs.1.00 per Kg
Actual output 2,10,000 Kg
Material used 2,80,000 Kg

Cost of Material Rs.2,52,000.
Calculate Material Variances.
BAE SR (72 |

v) From the Following information calculate (a)
Current Ratio, (b) Liquidity ratio:

Current Assets Rs. Rs.

Stock in Trade 77,500

Sundry Debtors 46,800

Cash in Hand 6,300

Loans and advances

(Short Term) 13,700

Prepaid Taxes 700

Total 1,45,000

Current Liabilities

Sundry Creditors 23,000

Acceptances 7,750

Interest Accrued 1,900

Provision for Taxes 10,150

Total 42,800
BAG! WIH (72|

vi) Write a short note on Common Size Statement.

DIl (14 - AR Seicad [igfe
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Answer any two of the Following: 10x2=20
@I 7B QeI Ted Wi 2

1)  Differentiate among Cost accounting, Financial
accounting and Management accounting.
AT f&arae, S o ¢ AAfRuies
fermrrRCed ey 2i<fay 59|
i1) A company incurs the following expenses to
produce 1,000 units of an article:
Rs.
Direct Material 30,000
Direct Labour 15,000
Power (20% Fixed) 10,000
Repairs and Maintenance (15% Fixed) 8,000
Depreciation (40% Variable) 6,000
Administrative Expenses (100% Fixed) 12,000

iii)
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Prepare a Flexible Budget showing individual
expenses of production levels at 1,500 units and
2,000 units.

BAE SR (72 |

A Ltd. made sales during the last year for Rs.
1,00,000. The net profit for the same period was
Rs. 5,000 and the fixed overhead was Rs. 20,000.
Find out :

a)  Profit-Volume Ratio,

b) Break Even Point Sales,

[Turn Over]

c) Number of units to be sold to earn a profit
of Rs. 15,000 and

d) Net profit from the sales of Rs. 80,000.
BAE SR (72 |

v) a) Standard cost card reveals the following:
Labour Rate Rs.50 per hour
Hours set per unit 10 hours
Actual data are given below:

Units Produced 500
Hours worked 6,000
Actual Labour Cost Rs.2,40,000
Calculate Labour Cost variance, Labour Rate
variance and Labour Efficiency variance.
44+2+2
BAE SR (72 |
b) What do you mean by idle time variance and
how do you compute it? 2
S[ET R (A EES] HICE 01 92K el aft siefsi
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