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Candidates are required to give their answers in
their own words as far as practicable.

1. * Answer any five questions: ‘ _ 2x5=10
-G <ot dos Tea e ¢ -
. a) What are the components of aggregate demand
in an open economy? '
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' b) D1st1ngulsh between 1ntermed1ate good and

final good. )
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¢) Whatis double countmg problem in estunatmg S
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What is the cause of inflation accordlng to the
- Classical theory‘7

oM O eI YWHReT Find fe
What is GDP deflator?
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State any two functions of commercial banks.
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What do you mean by labour force participation
rate for an economy"
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Mention two suitable fiscal \'poli’cies for

overcoming economic recession.
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2. Answer any two questions: 5 x2=10
&I o m@mms : | _
a) D) Distinguish between i) GNP and NNP,

403/Eco(N)

ii) NNP at martket price and at factor cost.

A (rdte i) GNP ¢k NNP, ii) e
T @ Berw I NNP

(2)

b)

9

3. Answer any two questions:

1I) -Givé two examples of transfer payments.
| 2+42+1=5 .

| IS TG 7 Tl we |

'What do you mean by leakages and injections -

in the circular. flow of income in an open
economy? Explain the condition for equilibrium

in this respect. 2+3=5
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Br.ieﬂy discuss the salient features of -the
Keyne31an consumptlon function.
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Write a brief note on effect of inflation on the

‘economy.
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Explain the value added method of national
income accounting. From the given data

‘calculate GNP at factor cost by income method

and expenditure method.
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T AROCS Fol SR BeoAma Fefa 3 |
. Sl ' In
No. Itmes "Rs. Crore
1 |Net domestlc capital formatlon 500 .
(T TSB! T 510+)
~ 2 |Cornpensation to employees 1850
- |(hER EfesEd)
3 | Consumption of fixed capital 100
|rEem e |
4 Govemment final consumptlon _
| expenditure (ﬂWﬁm G | 1100 o
5 |Private final consumptlon - '
expenditure ( (PRSI FOIG CSI9! 73) 2600
6 |Rent (dr5E) 400"
7 | Dividend (sTepien) 200
8 |Interest (%) | 500
9 |Net export (S5 I) (=) 100
10 | Profits ([it) 1100
11 Net factor income from abroad (-) 50
(Roed (20 e A @)
12 |Net indirect taxes 1250
(T5_siars 39)

b)

'_ d)

‘Explain"the Keynesian investment multiplier

theory.
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:erte a note on credit control methods of
~ ¢entral bank. '
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- Distinguish between demand pull and cost push

inflation. Explain"your answer with the help of
suitable diagrams. ,
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