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U.G. 5th Semester Examination - 2022

ECONOMICS
[HONOURS]
Course Code : ECOH-CC-T-11
(International Trade)

Full Marks : 60 Time : 21 Hours
 The figures in the right—hahd margin indicate marks. -
Candidates are required to give their answers in

their own words as far as practicable.

1. Answer any ten questions: 2%10=20
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a) Draw the production-possibility curve if marginal
rate of transformation (MRT) is increasing.
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What is factor intensity? A
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Does Heckscher-Ohlin theorem hold in the
presence of biased demand? Give your argumen;
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/df What is Lebntief Paradox?
Prosfoee Wl R

q’f State the Factor Price Equalization Theorem. o,
ol e et (Factor Price Equalization)
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,9/ What is quota? <
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}3/ Mention four arguments in favour of free trade.
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What do you mean by credit item in the balance

of payments?. -
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,'V{ What is meant by equality in the balance of
payments of a country? _-
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i)  What is foreign trade multiplier?- -5
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k) Mention the functions of foreign exchange
market. /¢,
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Distinguish between spot rate and forward rate of
foreign exchange.
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State the purchasing power parity theory of foreign
exchange market.
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Define offer curve. What will be shape of offer
curve in case of perfect elasticity? .~ ¢
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What do you mean by expenditure switching
policy? 4 R g -
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2. Answer any four questions: 5%4=20
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Briefly explain Metzler paradox. <
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Make a distinction with diagram between gains
from specialisation and gains from exchange.
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/ Discuss the reasons for disequilibrium in the :
balance of payment of a country. A% YTt ortte o b
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formula for optimum tariff of a ) Do you agree with the vi :
distribute income e view that tariff wij
ribute Income in favour of the owne f =
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d) Derive the
country. S -
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: Discuss: the revenue and welfare effect of
- imposition of tariff with help of the diagram. ¢

scarce fa
octor of the production of tariff impos;i
country? Justify your argument. s B
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f) - Make a distinction between fixed and flexible determination in a two couﬁtl o
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e beronssion. : 'Y model with foreign
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exchange rate. <
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3. Answer any two questions: | 10%2=20 "~ ‘ /d’) Discuss the elasticity approach !
as an :
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9 What do you mean by comparative advantage? ¢ of payments. ¢ - '
Show that with proper.argument that if one country . (elaﬂsﬁt'}ﬁ. SIPAETOR Sl RSTloerg
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bsolute advantage in the production of both

hasana
the commodities trade can take place if there are

differences in comparative costs. K- 2+8=10
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