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The f gures in the right-hand margin mdzcate marks.
Candidates are ‘required to give their answers in
their own words as far as practicable.

1. | 'Ansvs‘/er any ten questlons. 2x10=20
FEEwb R CeTe:
a) What is the Strong Ax1om of Revealed
Preference Approach?
SIEA-RHAS “Hew rg A Fefam e

b) Define risk aversion with reference to the
expected utility theory. . ‘

11 AR (B LR ﬂﬁcetﬁmqrﬁsﬁw(msk |
Averswn)—?l 5["@1 we |

€) = Why is a firm in a perfectly competitive market
" referred to as a price taker?

ﬁwaﬁmﬁwww P I SR
(Price Taker) BT L
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When does a situation of natural monopoly
arise‘7 ‘

- AR aarcsﬁ;m Sgd (Natural Monopoly)

ﬁﬁﬁi‘waﬁ"@? ,

What-is meant by Zero profit?

TV T (Zero Proﬁt) F© N Q@RIF?

A monopolist can produoe at a constant average
and marginal cost of AC=MC=X5/. Maiket
demand curve is given by Q=53-P. Find out

- profit maximising price and quantity of the

monopohst and calculate prOflt of the
Monopolist.

936 esmiu ﬁam TG @ &ifT AN

AC=MC=%¢, 432 IEET 5ifdm I

'Q=¢e-P | AT AR @ el ﬁcﬁr I
9 mﬁmﬁmmu

Why is Lerner's- Index zero under perfect
competition?

#yffor efsrairom wiicem SJorea I« 7w e

In many markets, products marketed towards

women are often priced higher than similar‘
products for men, sometimes referred to .as
"Pink tax". Do you think that, thlsanexample of
price discrimination? How?
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e AWE TREAIGE &F IS AN W
TR S IR e QM e ‘s

. o = @ ol [ W I @, 9t @3 v

|¥PFAA (Price’ Discrimination) ®wRgq? -
RFerEe | “

“What is Mark-up pricing?

TEI 2P TS B @A

What is meant by product differentiation? In

: which market structure is it most common‘7

NI ALFFAA (Product Differentlation) IS

R @i e 9 I eI PSIITS (IR Tt W

Define Economic Rent

gftafes At e

‘What is Marginal Revenue Product?

AT ST el T W2

Why is' demand for inputs called Derived.
demand"

TR SIS %\W Bl 39 W @ e
Define monopsony in Labour market.
TSI T (Monopsony) e -

What is Cartel in the context of oligopoly.

wﬁvnolﬁa csﬁfw ?m%‘a (Cartel) TS R
QRIEe
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b)

: -Answér any four questions: ‘ N 5x4=20
-GN DA sfosa e e ¢
a) :

Consider a lottery with 3 possible outcomes:
i) ¥ 150 with probability 0.1, ii) ¥ 50/- with
probability 0.2 and iii) ¥ 10/- with probability

:0.7. What is expected value of the lottery? What

would a risk neutral person pay to play the
lottery? 2+3=5
aﬁaﬁﬁamiﬁ%w i) T seo, WA
0.3, ii) T ¢o, AV 0.3 @R iii) T So, AGIRAL

0.0 1 THIRT erifte T Tor I FAoE I

«f6 c¥ee S Bl fare A& =32
Suppose that a competitive firm's marginal cost
of producing output q is given by MC =3 + 2¢g

if the market price p =< 9: i) How much output
~will the firm produce? ii) What is the firm's

Producer's Surplus? . 2+43=5§

MC = © + 3g &R @R T p =X »: i) T F©

AR Bestim T2 i) FIGE BT g
(Producer Surplus) ¥ ¢

How would you determine the net welfare cost

~ to a society from monopoly?

‘ «QWWWW@RWW I Femd

@ﬂ@wﬁ:ﬁwm?

(4)

d). Under what circumstances would a loss-making
firm .in-perfectl'y compétitive market choosés )
to produce rather than shut down in the short- |
run? ,
oy TR AT @I EIRAER
@R ARESTS FHeRRT @aonvm RGERRIIES

 Frars fes ica?
. ¢) What is "meant by ‘monopolist'ic- and
- monopsonistic exploitation of labour? lustrate
graphically. '
G GIHH (Monopollstlc) 8 ammﬁﬁw
. (Monopsonistic) 14 W I ARA? fﬁzm'i |
ST
f)v ‘Dlstll’lgUISh between qompetitive and .
: nionopoiistic _aspects of Monopolistic
: competltlon ' '
TAAAESS efaror af%cafﬂaw 8 aa?csﬁm
frparEa TG LT I
3. Answer any two questions: 10%2=20
& fS eriR TEmme s
“a) Using the axioms of Revealed preference show
that Substitution effect is negative.

RS (@FIEE SUEd @ IR I cmrre @,
gfogom 2o (Substitution Effect) laicniadl
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b)  Exdmine the relevance of the Kinked Demand

model in explaining price rigidity in ohgopoly

wRmaliviRTs Wi o1 < F9CS Kinked
Demand Model 5! eﬂﬁﬁﬁs ©f A F1

c) i) What is the economic 31gn1ficance of
excess . capac1ty, in the context of
Monopolistic Competition? .
Tesima HIoId (Excess Capacity) Siftafos

. SOl e

ii) Critically assess the view that excess

‘capacity would not arise- if a

monopolistically competitive market is
" characterised by active price competition

along with free entry. 446

- EAEE Ko F1 — W gwmha
1 i o i B T 1 210 B R
.wwmmw%ﬁ@@ww
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d) Can the labour supply curve be backward
bendmg‘? Explain graphlcally

mwmaﬁ wmﬁmm?mw
F9I
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