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The figures in the. rtght-hand margin indicate martks.
Candidates are required to give their answers in
their own words as far as practicable.

1.  Answer any ten questions: | - 2x10=20
®-CPI i e Tew whe ¢ |
a) What is GDP deflator? _
GDP foa5a Jie
. b) Deﬁnenationél income.
S I we |
c).- What is meaﬁt by open economy?
Oy i e Same
d). DefineM, |
M43 K@t me |
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What is inflationary gap?

TErRfeute g A |

Write dqu two cbmponents of éggregate
supply.

RS A 4B oM Gt

Deﬁne rﬁarginal propensity to save (MPS).
AT AL em@m A WS |

Define government expenditure multiplier.

IR W NI A WS |

" Define investment.

Rzt s F @R

‘What is meant by ‘final goods'?

‘gwa oo TS D @R

Mention any’ two instruments of monetary
pohcy

CoERfeT @ c?ﬂFﬁ Fiﬁ @W‘T (instrument) @tﬁﬂ '

*d

What is demand-pull inflation? "

iRl gErdfs 2 |
- Why is the LM curve generally positively

sloped?

LM Al @ MRS $INS TERRE e

2)

.0)

- 2)

b

State two functions of money. -
R u IR e IE|
.What do yoi.} mean by crowding out effect?

FERR TG TS TS [ @RIP

..2.  Answer any four questions: . - -  §5x%4=20
CQSIGHWWWW 3

DlStlngUISh between mﬂatlon and deflation.
How can the demand pull inflation be controlled?

‘ ' : 3+2=5
R é TAPTCELER S0 A1 et | Bifl-
aefts rffers fror fagd Fat ame
Bneﬂy explain the income method of measuring
national income. '
quﬁmﬂwWa\MWmu
Discuss the concept of paradox of thrift.
ﬁwﬁl@ﬁ ISR I=ellfS SICED 34|
‘What are. the main causés of cost-push

mﬂ::ltlon‘7

| WWWW@@%%%?
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Write a short note on 'forelgn exchange rate'.

oqure R T FE KRR @ e

| Deséribe the components of aggregate demand °

with examples.

Wmﬁsﬁmﬁmﬁmﬁ I I
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Answer any two queetions: |  10x2=20

@I g ded Sen e ¢

a)

b)

"Explain the circular flow of income in a two-

sector economy with a dlagram

@mﬁﬁ%mwﬁﬁmwmm.

foerrR I I

What is Balance’ of Payments' (BoP)‘7 Explain
its components and state the causes of BoP
disequilibrium.

Wmﬁﬁﬁmw)%?«%mﬁ
[P I 8 me%ﬂquﬁzﬁml

'Explam different types of unemployment with *

suitable examples

- %WWWWWWWWI |
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: Dlstmgulsh between monetary policy and fiscal

policy. Discuss their roles in controlling
inflation. ’

AR e mﬁaﬁﬁhﬂw AL A |
| Wﬁﬁﬂmuﬂmgﬁamm| ‘
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