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ECONOMICS " o
[MINOR] .
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(P_rmclplcs of - Macroeconomlcs) ' ‘
| [NEP-2020] ‘
Full Marks : 40 . . Time -2 Hours
The figures in the right-handlmargi‘n- indicate marks.
- Candidates are .required to give their answ.ers in
their own words as far as practicable.
1. .Answer any five questions: " o 2x5=10"
a) DlStll‘lgUlSh between closed and open economy '

T 6 & WIANOT W AR I -

b) . What is per-capita income? -
TRt o e T 2

¢) Differentiate between nommal GDP and real
"GDP: ‘
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“d) * What is marginal propen51ty to consume
(MPC)? : '

- @i (o1l eIl T I
e) Provethat APC+APS=1 o
&M I T APC+APS =1 . | 3
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2. Answer any two questlons:
@I S 40E Sea e ¢

~ Discuss briefly the problems in estimating

a)

b)
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What is narrow rmoney?

TR O IE I

What is stagflation?
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What 1s natural rate of unemployment?
R AR AT Ak

national income.
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Define Keynesian consumption functlon

Explain the features of Keynesian consump'tlorl
function. 1+4
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.What are the major types of unemployment?

Make a distinction between structural and
fr}ctlonal unemployment.
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Explain brleﬂy the effects of inflation on
distribution of income, 2+3=5
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5%x2=10

Answer any’ two questions:

10x2=20.
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What is national income? Explain briefly the
income method and expenditure methods of the
national income accounting. 2+4+4=10
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Suppose in an open economy the following
relations are given: 4+2+2+2=10
1 91 4T Yo IYATe RRFRS ol am
C=100+0.75Yd
I1=280

G =100

T=20+04Y
X =140

M=18+05Y

Where C = Consumption expenditure,

* 1 = Investment expenditure, G = Government
“expenditure, T = Tax revenue, X = Export,

M = Import, Y = Naitonal income, Yd=Y -T
= Dlsposable income.
(@A C= co1eidr, I = Rivas 3, G ==

a5, T = 37 T, X = 3¢, M = s,

a)
b) .
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Y = wiom o, Yd =Y — T = <Jaa1ey =)

i)  Derive the equilibrium level of income
" from the above relations.
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_ii) Calculate the value of c.o.nsum'ption

_expenditure at the equilibrium level.
I SR ColeRyE e |

iii) ~ Calculate the value of tax revenue.at the |
_equilibrium level. . ' '
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iv) Calculate the value of 1mport at the
9qu111br1um Jevel. ‘ ‘
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- DlSCLlSS the role of money as a medium of

exchange, a store of value, and a unit of account. -
Explain briefly money multiplier. =~ 5+5=10
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- d)

Make a distinction between Demand pull and -

Cost-push Inﬂatlon; What is inflationary gap?

8+2=10.
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