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(International Economlcs)

Pull Marks 60 ~ Time : 2.-5-' Hours -

The figures in the right-hand margin indicate marks.

- Candidates are required to give their a‘nISWers in
 their own words as far as practicable.

1. Answer any tei questionS:: | '2x10=20
-G e v BT me o |
a) - Whatisthe drawback of 'absolute advantage theory
of trade?
. fam S[ﬁﬂt oG ﬁmﬁ@ e

b) What do you understand by factor reversal"
ToAmw taeifitey 7S e QY '

c) Define relative factor_intensityb in production.
el wicoies ot Ao ikt el

d) Under what condition would a nation's offer curve
become a straight line passmg through the origin?
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e) What is optimum tariff? _ 0) Write the full form of :

o s e (i) IMF (i) WTO (iii) OPEC (iv) NAFTA.
f)  What is Metzler's Parédox? el @4 2 i |
Metzler-a3 &idl 2 ' (i) IMF (ii) WTO (iii) OPEC (iv) NAFTA.
g) What is CAD? ‘ 2. Answer any four questions: 5 >I<4=2'0
CAD 3 (=12 _ F-CIEA BIAD 2rsfs Tea a2
h) What is tariff war? _ | a) Briefly discuss gains from international trade.
o I@ IS 6?2 _ W@WWWW&FRWV{WIWI
i) Distinguish between small and large open - b) i) State Marlshall Lerner Conditioﬁ.
cconomy. 1) When does devaluation fail to achieve its
T 8 I3 T& GLRIfod #A1de 77| ' target?
j)  Differentiate betWéen ad valorem and specific 1) 'ﬂT‘ﬁaﬂﬁﬁ ol Ko F91
S tar ; i) SRR SR T S TS U ST
I (SEE 8 RS gy sty a9 _ s 2+3=5
k) What is import quota? ; ¢) Whatis J-curve? How would you expiain this shape
s @6 T @ _ of the curve?
1) What is Leontief Paradox? iEH s e e J G SHigls e g
FAE? ;

frenfoae fid S e

S d) 1) Is international trade possible between two

countries when they have identical

4E _1 I RAFS AT I =12 . production possibility curves (PPC)?
b 5 nta? .
n) What is pegged exchange rate? _ i) Why is the PPC of each nation usually
Fage (R 21 FCE =2 different?
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iii) Under what condition international trade is
not possible between two nations with
different PPCs? . - 2+2+1=5

B W B eeia Seia TRy IwEAl wiew =,

| R IR W SRS ey 26T TE?
ii) aﬁﬁﬁanﬁa@aﬁmasmwm2r1am3nma¢‘°
1%ﬁ§§?

i) @%anﬁaﬁeﬁmavﬁmﬂa@z¢m1%aiﬁwsGﬁi
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- Why is balance of payments always balanced?

TR B ] ORI S UCE
Compare and contrast the fixed and flexible
foreign exchange rate in the international system

of payments.

ﬁﬁhﬁliK?ﬁimm‘§ﬂﬂﬁﬁﬁiﬁEF1¢?l
Dlstmgu1sh between 'Optimum tariff and
'Prohibitive tariff". Explain briefly how welfare

‘of a country changes along with a ehange in tariff |

rate ' 2+3 5
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Answer any two questions:

Briefly discuss the absbrption epproach of
_ devaluation. -
wmgmuuﬂaﬁtwmﬂ‘5dﬁsraﬁpiwm§mﬁnammn
10x2=20
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a)

‘~fa_ctor‘ price equalization?

Briefly discuss the relation between commedity L ‘
price and factor price in Heckscher—Ohlm model. . -
Why is incomplete spec1allzat10n necessary for ‘
5+5= =10
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b)

cﬁmawwwqfﬁmﬁ%wvt@ﬁqsmvwey

What do you mean by comparative cost'? How is
Ricardo's trade theory apphcable in a case of trade
between a large country and a small country? State .

| the hmltatlons of Ricardo's comparative cost

| theory

2+5+3=10
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Derive demand curve for and supply curve of

- foreign exchange. How do they determine foreign

* exchange rate?
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| d) i)  Derivethe foreign trade multlpher for a small.
C open economy.

ii) When does repercussxon effect arnse"

; Discuss.. = 5+5=10
i) mfzmmﬂwwmﬁihmﬁm%ﬁeﬁ
- I |

i) ofIEN @SR TR W G 3
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