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Candidates are required to give their answers in
their own words as far as practicable.

1. Answer any ten questioﬁé T 2x 10=20
@-CFine Wifb 2T T wie .. | |
i)  Distinguish between real and nominal National
Income. ‘
20 ¢ A SIS ST 2 A
i) WhatareIS andLM?
' []
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iii) Give reason, 'explél_in whether the following.are

included in domestic product of India.
° .
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~ a) Profits earned by a branch of foreign bank

in India.

mﬁﬁwwﬁwww@@
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b) Payment of salaries to its staff by
embassy located in New Delhi. 1+1

@WWI -

- State two W1thdrawals in the circular Flow of

Income

SR Jeia mzﬁ‘, at-mmﬁqmw |
What i is the relation between APC and APS?

| APCWAPSQ?WW&%&[Wl

. State the important factors mﬂuencmg the

. propensity to consume in an economy;

Rmifere

Explain the cothponents of S=_5 4 (I~ b)Y

S=-a+ (l—b)Y mﬁmﬁwml
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viii) Differentiate between ex ante and ex post

- Xi)

investment.

“fFefe o age R T AT I
In an economy C =300+ 0.5Y and=Rs. 600 -
(where C is consumptlon, Yis mcome and I'i is
mvestment) Calculate the equ1hbr1um level
of income. '

<5 WG C =300+0.5Y IR I=Rs. 600

(AT CF (oM, Y T S =R I 2o Rt |
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In a closed economy with no 'goVernment, a
Rs. 1 billion increase in investment leads to a

Rs. 5 billion increase in consumption. What
" is the value of the marg'inal,p'ropensity to
~ consume? " :

3 T LR @RI I TR G2,
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What is the relationship between marginal

propenSity to save and investment multiplier?

- o wew et a3 R srrmsm
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What is inflationary gap? What are the reasons

xii)

behind inflationary gap? ~ 1+
qm@%mmﬁs?qmw«www
TN R |

xiii) What are the main- causes of cost-push :
' mﬂatlon" o
W-W:{&Pﬁ‘wam Wﬁjﬁr?ﬁ?

xiv): What is a stagflation?
SRS 2

. xv) Whatis CRR?
CRR 17
. . Answer any four questions: 5 ><4'=2(;
wmm%\mm |

i) Briefly dlSCl.lSS the C1rcular Flow of Income
of an Open Economy w1th Suitable diagram.
@m%maﬁ@ww@f‘mww
gmﬁzﬂWC’l Rl L0 - T

" ii).” Make a comparatlve discussion on Flsheﬁm .
and the Cambndge approaches to Quantity
~ Theory of Money.

wedq AR wrey ﬁ“ﬁﬁwm R RS
s aas\% RETRETE S 757

iii) Distinguish between real GDP and nominal -
‘GDP. Which of these is a better index of
welfare of a country and why? 2+3

21 oot o Wi RSP e Afm 71
GH TG IO < WWW
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iv)  Explain Keynesian, conéept of equilibrium

~ aggregate income. Hlustrate your answer with
~ appropriate diagrams. :

Torge Bepz SREy AR TR AR
SR WW I

' ! { E v) Discuss the differences between demand pull
o inflation' and cost push inflatjon.

viRdm JREe @R ) TT JfRele
- YRR TG AL SN FF |- |
vi)  Discuss the reasons behind the shift in tﬁe_ LM
curve with suitable diagram.
Toigg o 72 LM @I vznmww Wsit%r
GUGICTIER
. 3. Answer any two questions: . 10%x2=20
@-ie 6 ATHT TeT WS

i) Cohsider the following consumption function
" and answer the following questions: |
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* With the help of a suitable diagram discuss how

iii)
) T s .the interaction of nmoney ‘market and
o= 100 + 0.58Y commodity market _]omtly determme the
o , ) equilibrium _level of natlonal income of an
a) What iS the signiﬁcance Of the "100" in . - economy. ’ '
the given consumption functlon‘7 By
g P . aﬁ%mﬁmmﬁsquww'
27G (Slol SCIFCF 100" m‘wvm‘ﬁ? Ao TR S (LS 76 w7
. | ) . Wl ]
b). Find out the value of the MPC and the f . SIS SIS SRAICTS B it St s
MPS from the glven consumpnon S ?ﬁ_( ) ‘ o '. ' L
function. o iv)  Discuss in brief different methods of National
oE (Ot ST (A MPC €% MPS-qg Income Accounting. ‘
= fr s . | WWWW mﬁw
c) . Calculate the investment multiplier and ) WWI ' '
the government-budget multiplier, - | '
RIS 4 TR RIS 8 sty
+41 .
d) At what level of income does savings
“equal zero? ' 242+4+2
| I (i B AT TAT N gy
. ii) : Dlscuss elaborately different’ measures to
. control inflation in an €conomy.
mﬁwmwﬁ%ﬁmﬁmmv
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