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U.G. 6th Semester Examination - 2022

COMMERCE

[PROGRAMME]
Discipline Specific Elective (DSE)

Course Code : BCOM-G-DSE-T-03A
Course Title : Management Accounting
Full Marks : 60 Time : 24 Hours

The figures in the right-hand margin indicate marks.

Candidates are required to give their answers in
their own words as far as practicable.

Students have the option to give answer to the question
either BCOM-G-DSE-T-03A OR BCOM-G-DSE-T-03B.

1. Answer any ten questions: 2x10=20
@~ vifB eleas Tes Ml
1)  What is Principal Budget Factor?
AMSHR 2 TAWI <52
1) What is P/V ratio?
P/V Sig7ire 52
111) What is Angle of Incidence?

wisfoe (el 6 e
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1v) What is Cost Control?
1 el <@Tcs {6 (Al e
v)  What is Direct Material Cost Variance?
O We17ld T (2N F10S 5 (12
vi) What is Current Ratio?
eSS e 0o 6 (e
vii) What is Ideal Standard?
vl ST 2
viil) What is Margin of Safety?
feiorer feaisl <@ice & e
ix) What is Flexible Budget?
TR ST P 0 2

x) What is Direct Labour Efficiency Variance?

2O N O] (O J6100 1 (I 2

xi) Mention the names of two profitability ratios.

AretHFel 7={fFs 16 Seolited w1 Srard 4|
xi1) What is a Master Budget?
QI ST PP A 2

xiil) What are the ideal levels of Current Ratio and
Quick Ratio?

beTfe SIAAI® @ TRg SRATed S stimafe [ e
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xiv) What is Variance Analysis?
con fResel <eres & @il e

xv) What is Contribution?
DM FICP =1 2

2. Answer any four of the following: 5x4=20
- BTG @eas Ted 1 ¢

1)  The following particulars are obtained from ABC
Ltd. for a particular year:

Production and Sales 16,000 units
Selling price per unit Rs.10
Variable Cost per unit —
Direct Materials Rs. 2.50
Direct Labour Rs. 1.25
Variable Overhead 100% of Direct Labour
Total Fixed Cost Rs. 20,000

Calculate Break-even point and Margin of
Safety.

11) From the following information, calculate (a)

Material Cost Variance, and (b) Material Price
Variance.
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Materials
X
Y

Standard Actual
45 units @ Rs. 24 50 units @ Rs. 23
30 units @ Rs 30 25 units @ Rs. 32
BG! & (e |

111) From the following information, calculate:

a) Return on Capital Employed; and
b) Return on Shareholders’ Fund
Balance Sheet as on 31st March, 2021

Liabilities Amount (Rs.) | Assets Amount (Rs.)
Share Capital 8,00,000 | Fixed Assets 10,00,000
(Rs. 10)
Reserve 2,00,000 | Current Assets 3,60,000
8% Debentures 2,00,000
Creditors 1,60,000

13,60,000 13,60,000

Net operating profit (before tax) is Rs. 2,80,000.
Assume Tax rate of 50%. Dividend declared
amounts to Rs. 1,20,000.

TG e (74|

1v) What is Zero Base Budgeting? How does it differ
from traditional budgeting?

*Jeyfefe et =i 6 (- 2 @231 2isre Ee-
ERIRE R
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v) Distinguish between Financial Accounting and

Management Accounting.

wifefs 2o @ JREio AR Wy ANy
DA |

vi) Discuss about the important factors in
determining standard.
S R T gl Somimef e SiEnal
Rl
3. Answer any two of the Following: 10%x2=20
@I BB QeI Ted Wi ¢

1) The income and expenditure forecasts for the

Months of March to August, 2022 are given
below:

Months Sales Purchase Production Production Office  Selling
(Credit) (Credit) Wages  Expenses Expenses Expenses

March 60,000 36,000 9,000 3,500 2,000 4,000

April 62,000 38,000 8,000 3,750 1,500 5,000

May 64,000 33,000 10,000 4,000 2,500 4,500

June 58,000 35,000 8,500 3,750 2,000 3,500
July 56,000 39,000 9,500 5,000 1,000 3,500
August 60,000 34,000 8,000 5,200 1,500 4,500

Prepare a Cash Budget for the months of May,

June and July. You are given the following further
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information;

a)

Expected opening cash balance on 1st May
— Rs. 8,000.

b) Period of credit allowed to Debtors — 1
month.

c) Period of credit allowed by Creditors — 2
months

d) Lagin payment for manufacturing wages,
manufacturing expenses, office expenses
and selling expenses — 1 month.

e) Plant costing Rs. 16,000 is due for
delivery in July payable 10% on delivery
and the balance after 3 months.

f)  Advance Tax of Rs. 8,000 is payable in
March and June each.

BEANG e (74|

1) Assume that a firm has owners’ equity of Rs.
1,00,000. The ratios of the firm are —

Current Debt to Total Debt 0.40

Total Debt to Owners’ equity 0.60

Fixed Asset to Owners’ equity 0.60

Total Assets Turnover 2 times

Inventory Turnover 8 times
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Complete the following Balance Sheet:

Liabilities Amount (Rs.) | Assets Amount (Rs.)
Owners’ Equity *H%% | Fixed Assets ofkok
Long Term Debt *%%k%k | (Cgsh *k kK
Current Debt *Ex* 1 Inventory Hkkk
ok ok ook ok

BAG! 2 (7Y |

111) Standard Labour Hours and rate for production
of one unit of Article X is given below:

Skilled worker

Hours

Per unit

Unskilled Worker

The actual data are as follows:

5
8

Actual Production — 1000 units

Skilled Workers 4,500 hours

Unskilled Workers 10,000 hours

705/1 Comm.

(7)

Rate per  Total
hour(Rs.) (Rs.)

3.00 15.00
1.00 8.00
23.00

Rate per  Total
hour (Rs.) (Rs.)

4.00 18,000
0.90 9,000
27,000

[Turn Over]

Calculate —

a)  Labour cost variance

b)  Labour rate variance

c) Labour efficiency variance

d) Labour mix variance

e) Labour yield variance
BAG! @ o7l |

1v) What is a Common Size Statement? Why a
Common Size Statement is prepared? What are
the limitations of Common Size Statement
analysis? 3+2+5
e PR RTEA FIE A2 32 (& AES 4
232 Ae S R Ao & e
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