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ECONOMICS
[HONOURS]
Generic Elective Course (GE)
Course Code : ECO-H-GE-T-Z

" Full Marks : 60. : ~Time : 21 Hours
- The figures in the. right-hand margin indicate marks.

‘Candidates are required to give their answers in

thezr own words as Jar as practicable.

1. Answer any ten questions: : 2x10=20
- R wifb e e e &
a) What do you mean by value added?
T REArEA e 5 Qe
- b) Whatis marginal propensity to consume and

how does it rélate to the consumption
function? ’
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c)‘ What is the relationship between MEC and '
the market rate of 1nterest?
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- .d) State the components of money supply. -
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Define Investment Multiplier.
R P97 7 e |

Why is the autonomous investment functlon

~ a horizontal stralght line when plotted against

income? .
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Why is the LM curve positively sloped?

.LM@WWmﬁﬂ?mm?

What is the problem of double countmg in
the context of national income accoutmg'7

‘waﬂ‘ﬂﬁﬂmh@ﬁmﬁmwﬁsm?

What do you mean by High Powered Money‘7
Tt O O 300 R @i

How- are Margmal Pr0pen31ty to Consume
and Marginal Propenmty to Save related to
each other? -

AT (Ot SAFE IR 2T Sesii wypopms
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What do you mean by 'Price deﬂator'?

AN AR IS [ @rre

What is 'inflationary gap'?

TR FIF 08 B @Rig »
Mention the relatioriship between national
income and personal income,
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Answer any four questions:-

- Biaf me\m@,

Distinguish between GDP and GNP. -
" GDP @3k GNP4R S§ AT Gl

Define stagflation.

Riiiedl SRR G T
5x4=20.

‘Write a short note on the Sawng—lnvestmentf
equality. - 5
e RIS T Bor aﬁwﬁaﬁm @

What are the reasons of shift of (i) IS curve,

Ry LM curve?

() IS @ ¢ (i) LM @4 ’iﬂ ARETR
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Discuss, briefly, the effects of mﬂatlon on

‘an Economy.

| WWWWWWW'A -

Discuss graphically the method of denvatlon A
of the IS curve.

IS Rt i o 1 7 @ B R
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- Write a short note on the Balan0<3.d Budget ‘

Multlpher
Balanced Budget Multlpher-éﬁ E‘W L‘Wﬁ
R Bt 1 ’ |
Distinguish between Demand Pull and Cost
Push Inflation with examples. -
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3. Answer any two questlons: i 10%x2=20

a)

b)

d)
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Discuss the impact of fiscal pohcy and
monetary policy changes on income in the

IS-LM framework. 10
' W@NWGWWW.
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.In an IS-LM model derive the

i)  agreegate demand curve; and

| ii)‘ agreegate sxipplir curve. 4+6

&6 IS-LM Tt

i) R oiRT @e

u) AEE @l a1 e 1
Graphically deplct the circular flow of

income. Inthis context discuss the concept -
of 'Injection' and 'Leakages', 4+6
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Write a short note on 'Social Costs of
Inflation'. Discuss the measure taken by the ,
government to control Inflation. - . 5+5
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