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The figures in the right-hand margin indicate marks.

Candidates are required to give their answers in their

1. Answer any ten questions:

own words as far as practicable.
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What is Cost?
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What is Cost Centre?
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What do you mean by Prime Cost?
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What is Maximum Stock Level?
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What is EOQ?
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What is Overhead?
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Write down two objectives of Cost

Accounting.
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Write two factors to be considered while

selecting Incentive Wage Payment System.
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What is Machine Hour Rate?
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What is Variable Overhead ?
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What is Purchase Requisition?
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What is Total Cost?
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Write two reasons of under-absorption and

over-absorption.
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2. Answer any four questions :

What is Machine Idle Time?
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Write two features of Contract Costing.
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Define Direct Materials and Indirect

Materials. Give one example of each.
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Distinguish between Cost of Goods Sold and
Cost of Sales.
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The requirement for a particular inventory

item is 10,000 units per period.

Cost of placing an order is Rs.4 and the

carrying cost per unit per period is Rs. 2.

What is (a) the EOQ and (b) the number of

orders per period?
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From the following particulars determine the
wages of a worker on the basis of Halsey

Premium Bonus System:

Standard Time to complete a job 12 hours
Actual Time taken 8 hours
Rate per hour Rs. 8
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Fill in the blanks with suitable words:

a) Minimum level = Reorder level — (Average

usage X )

b) Cost of production of goods sold =
+ opening stock of finished goods

— closing stock of finished goods.
c) Total cost is also termed as

d) If profit is added to the total cost

are arrived at.

e) Sales = + Profit.
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The following particulars are available in

respect of a contract as on 31 st March, 2022:
Total Cost of Contract upto date Rs.2,87,500

Cost of uncertified work Rs.12,500
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Cashreceived Rs.2,65,625
Retention money @15%
Compute the Notional Profit.
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3.  Answer any two questions : 10x2=20
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The following data relate to the manufacture
of a standard product during the four weeks
period to 30.04.2022 :

Raw materials consumed Rs. 4,000
Wages Rs. 6,000
Machine hours worked — 1,000

Machine hour rate — 50 paise

Office overhead — 20% on works cost
Selling overhead — 6 paise per unit

Units produced — 20,000

Units sold — 18,000 @ Re. 1 per unit.

You are required to prepare a Cost Sheet for

the period.
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From the following particulars relating to ‘M,

prepare a Stores Ledger under LIFO system :

2022

May 1. Balance

iii)

600 units @ Rs. 6.00

4. Purchased 1,100 units @ Rs. 6.60

9. Purchased 800 units @ Rs. 7.20
13. Issued 1,200 units

18. Purchased 1,000 units @ Rs. 6.60

24. Issued 900 units

31. Issued 700 units

A surplus of 10 units and a shortage of 20 units
were noticed on 15.05.2022 and 29.05.2022

respectively.
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From the following information calculate

machine hour rate for a factory :

Normal working week per year 48 weeks
Normal working hours per week 40 hours
Normal weekly loss of hours

on maintenance 4 hours

No. of machines 15
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Estimated annual overheads Rs. 1,55,520

What would be the amount of overhead to be
changed to a job which took one month for

completion in the factory?
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iv) Discuss about the differences between

Financial Accounting and Cost Accounting.
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