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The figures in the right-hand margin indicate marks.
Candidates are requzred to give their answers in

‘their own words as far as practicable.

1. Answer any ten questione~ L 2x10=20

a) Dlstmgmsh between pure public good-and ment
good. .
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b) Write two examples of revenue receipts of
Indian economy. S '
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c) Define fiscal deficit.
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d) Dlstmgulsh between progresswe taxatiori'and
’ proportional taxation. :
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¢) What is Shadow price? "
Shadow price F@CS I Q@R
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Define the concept of excess burden of a tax.
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What is public debt?" |
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~ What is tax on capital gains?
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Mention the causes ‘of market failure.
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erte the dlﬂ'erence between pnvate good and
public good. _
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What do you mean by optimal tax system?
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Define Laffer curve.
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m) What do you mean by double taxation?
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What is Fiscal federalism?

Fiscal federalism 2 |

What do you mean by negative externality? -
T ARFS! 30 R Q@A 2
Distinguish between direct and indirect tax.. |
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Answer any four questions: *
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What is tax? State the characteristics of a good
tax system.
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Briefly explam the.s1gmﬁcance and llmmtlom

of Coase Theorem.
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Explain in detail the effect of public expenditure
on the economy of a country. '
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Write a short note on the use of a tax for

ehmmatmg negative externality.
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| What is Llndahl Solution? Dlscuss the

challenges faced by the Lindahl Solution.
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Write a short note on the issues related to'the
inter government transfer of resources in a

federal system.
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3. Answer any two questions: * 10><2=20
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How do you compare between 'the benefit

prmmple of taxation' and 'the ability to pay'

‘principles of taxation'? .
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Write about the pnnc1p1e of fiscal federalism

-and the limitations of fiscal federalism, '
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Compare the neceSsary conditions for (')ptirnum

. allocation of resources when' (1) only private )
' .goods are produced and. (2) when public good .

is produced along with private good.
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Write the distinction between the concepts of
budget and fiscal deﬁc1t as commonly used and
as used in India. '
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