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Candidates are required to give their answers in

their own words as far as practzcable

Answer any ten questions: - o 2x 10—20
@I weift efew Tew e ¢
a) Whatis Say's law?.
b)  What do youmean by gross and net investments?
B @k B RVl e i @i
c) Mention the differences in assﬁmptlons in
Relative Income Hypothesis and Permanent
Income Hypothesis.
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: d) What do. you mean by accelerator in’
Economics?
YATS T S car@n?
e) . What is speculatlve» demand for money?
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What is 'shoe leather cost'?
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What is neutrality of money?
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~ What is voluntary unemployment?
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" When does the labour supply curve become

backward bendmg‘7
= SR R vi*stﬁﬁ "Q’J?

What do you mean by Marginal Efﬁc1ency of
Investment (MEI)?

Rfvarsm WW(MEI)W%‘I QR -
What is the wealth budget constraint?
AR T, St e

What will the IS curve be when the investment
curve is perfectly inelastic with interest rate?
339 Rfacns A R Qg e 9[@19{1%
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What: is Non-accelerating Inflation Rate of
Unemployment (NAIRU)?
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What do you mean multlpher accelerator _—

interaction?
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What is perfect foresight?
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Answer any four questions:
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How can we calculate the Net Present Value of
an investment project?
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Briefly dlscuss the c1rcumstance when increase
~in govemment expenditure leads to a crowding

out effect.
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Which policy is effective when the LM curveis

perfectly elastic? Explaln your answer with a-
diagram.
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Briefly discuss the restatement- of Quantlty
theory of money.
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What is the effect of the change in price level |

in the IS-LM framework ? ‘What curve can we
get from this change?
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What is the shape of the AS curve when there -

exists wage rigidity? Discuss with a diagram.
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| ‘3. Answer any two questions: - - 10>$2=20'

.a)
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What is the Consumption Puzzle? Compare
between Life cycle hypothesis and Permanent

_' income hypothesis of consumption. - 3+7=10
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What is galloping inflation? Compare betweeh
demand pull and cost push inflation with the
diagrams.  2+8=10
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What is meant by money illusion? Discuss about ',
the shape of the aggregate supply curve when

- labourers have perfect foresight. 3+7=10
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d)

How do you derive the long run Phillips curve
from the short run Phillips curve? Can the long
run Phillips curve become vertical? 6+4=10
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