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1. Answer any ten questions: _ 2){1(.)%
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ii) Defin€ re.po rate.
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i) Wwhat is hyperinflation?
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iv) Definé investment multiplier.
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What do you mean by 'moral suasion'?
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Calculate:
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a) SNNP-

b) Net factor income from abroad
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vii) State two features of Keynesian cosumption
function. ,
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viii) What is Liquidity trap?
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%) What do yoy megn by wage-price spiral?
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x) Draw the LM curve when

i Interest elasticity of m ;
) &y ol money demand is zero,

i) -'Inter-est elasticity of money demang s
infinity.
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xi) Define deflationary gap. Use Proper diagrgy,
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What is GDP deflator?
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xiii) Wi-ite two functions of m()ney
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xiv) Define inventory investment, [g 3, a

concept? - Stock o floy,
Zaceodl RAGI IE WEe oy
©yfgle ' A
v q-[ (@I

xy) Mention tWo major difficyy;,

national income.
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. Answer any four questions: 5x4=20
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) What is demand pull inflation? Discuss good
and bad effects of inflation.
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1) Derive the IS curve. Mention the causes of shift
in the IS curve, 3+2
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Wiite 4 short note on paradox of thrift.
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vi)

Answer any two questions:

What is velocity of money? Mention the primary

features of Cambridge approches to Quantity

Theory of Money. , 935
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a) Briefly discuss the determinatign o
equilibrium national income under ¢
: ~ . 0sed
economy in simple KeyneSian fiod

. el usi
suitable diagram. Sing
p) Given:

C = 50 + 0.3(Y-T)

1 =100

G =50

Calculate MPS, equilibri

u
income, Investment

e Ulting:
multiplier, equilibriypy, e tipli er, o
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income when T=5, al dlSpC‘Sable
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