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Candtdares are required to give their answers in

their' own words as far as practicable.

| AﬁsWer any ten questions: 2x10=20.
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~ What do you mean by externality? >
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_Give two examples of public debt.
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) -Distiﬁguish between impact and incidence of tax.
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What is Laffer curve?.
Laffer Curve FICF AT ?

- How would you differentiate between pubhc and

private good?
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/ Distinguish between horizontal and vertical
equity. B_
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State two measures that government can
undertake to correct the problem of negative

externality
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h)  Distinguish between revenue account and capital

account of government budget.
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/?_’ What do you mean by merit good?
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J)  How do we measure the burden of public-.debt?
SRR W RN Rreiea #Afe it 239
Mention major features of an ideal tax system.
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Mention two sources of non-tax revenue of the

s

government. 2
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m) Distinguish between primary deficit and fiscal
deficit.
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n) What are major components of expenditure side

of a government budget?
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0) What do you mean by stabilization function of
government?
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p)  What is the efficiency criterion in provision of

social good?

TR W7 AR CFea wweld w6l Fe ..

2. Answer any four questions: 5x4=20
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ay ~ Write a brief note on causes of market failure.
st fora R T T @il ey B
(Gl }' ;b = '

/£ _ Briefly explain the different interpretation of

equal sacrifice rule of taxation. What kind of
tax structure is implied by each of the equal

sacrifice rule? 5/ 9 ’FQ‘/ 2#3=5
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Briefly explain the effect on national income

when government spendmg rises without.

creating deficit in the budget fb)
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Briefly explain the significance and llmltatlon
of the Coase Theorem.
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Write a brief note on .efféct of income tax on an
economy. lep\
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Discuss how preference revelation problems o
consumers leads-to inefficient pronSlOﬂ of
public good. 9 !
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3. Answer any twe questions: 10%2=20
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State the ob_]ectwes of benefit prmmple of
taxation. Explain the principle and critically
evaluate it. $ Zf; 3+7=10
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'What do you mean by mixed economy? Discuss

the role of govemment in mixed economy.
2+8=10
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Compare the effect of income and expenditure
tax on saving. Which tax structure is more
efficient in this respect? Justify your answer., f‘]_
_ ; 3=10
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What do you mean by fiscal federalism? Discusé :
the recent changes in fiscal federalism in India.
2+8=10
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