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The figures in the right-hand margin indicate marks.

Candidates are required to give their answers in
their own words as far as practicable.

1. Answer any ten questions: 2x10=20
R WS eipgm Baa e 2 |
a) - What is market failure?
R EE SRS
b) What is natural monopoly? -
o qemal SRR e

- -¢) In a perfectly competltlve market, does the
seller behave as a price taker or a price maker?

A v i REE Si6ad FE 2
d) Where does the source of excess Capacnty lie
in monopolistic competition? ’

&WWWWWMW ‘

T (AR 2 |
e) Whatis derived demand?

Tgs vifdA i @2
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g)

h)

)]

k) -
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In a monopolistic competition, what might a
firm do to gain market power?

G a%mﬁmwmwﬁWW
S| G FA G B IS M2

Give a suitable example of Adverse Selection. .
'Adverse Selection' SO u‘lﬁ%v@g& Tizae W |
What is utility possibility frontner" :
Borel e T e

‘What do you mean by collective bargaining?
T AR F105 6 @R

lee a sujtable example of Moral Hazard

‘Wilﬁs”«*r aﬁﬁq{@@mqml

What is product differentiation?

T PRI

IS it possible for a monopoly firm to incuf
losses? | '
a1 TG S 267 R vieae

What is contract curve in Edgewo rth box
diagram?

aqwenid Wﬁ‘c@i contract (! e

What is pareto optimality?

SICACB! ! 2 |

What is second degree price discrimination?

Sy T AL Re
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b)

d)
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Answer any four questions:
@-CIET! SRS e Terme ¢
Coa)

5§x4=20

Show that existence of positive externahty ‘
causes market failure. -
s @, ﬁﬂﬁﬁf3ﬁ5¢@F1@ﬂﬁﬁsaﬁﬂa’“qLT.
W

" Explain why, fora monopohst, the equlhbnum'

output is determmed where demand is elastic.
TR IR Sy BeAd siftw @I B
RfSgIoe wiet @ @ Y -
Write a short note on 'Degrees of Monopoly
Power'.

,«ﬂwﬁmwmﬁ-ﬁ@ﬂwﬁﬁ@mn

In the Edgeworth Box diagram, explain why
both consumers’ Marginal Rate of Substitution -

are equal at every point on the contract curve.

Edgeworth Box 533, contract GRAIA &S Reqrs
Tox (SiE elifvs Ao g (Marginal Rate
of Substitution) ¥ I AT O T 1

-Show that Pareto 0pt1mality conditions -are

satisfied under perfect competition.

- orre @, ﬁmﬁmw@ﬁmﬁ{ﬂmﬁﬁi

TR

How can the kinked demand curve model

explain price rigidity?
RS SiRA @ sm;a @W (| Wﬁm
IR 2 ' :
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- 3. Answer any two que.stionszr 10_x2=20

- b 2vss Tea e ¢

b)

.d)
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'The existence of perfect competltlon is
a necessary but not sufficient condition for_
- ‘the attainment of a Pareto- optlmallty

equilibrium.' —Explain.

mwwwﬁaﬁmﬁm

%ﬂfiﬁﬁaﬁmﬁn%mmﬁml”
- — Y RN '

State and explain the Coase theorem, w1th an
example. : 3

Coase Theorem-6 (513 6 SRizge Wz o =37 |
What is duopoly? Show how two sellers

- determine the quantity of production using the

Cournot model.

mﬂﬁmwmw%wﬁw«%gw
sifmi iR 8 Ot Cournot NeE RGy

M8 | : _
What is meant by a perfectly competitive
market? Discuss the cases where equilibrium

does not exist for the industry ip a perfectly
competitive market. 3+7
opef aﬁ':-czrﬁ“mw AE #TS T sfef
AUCF [l LA T4 |
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