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The figures in the right-hand margin indicate marks.

Candidates are required to give their answers in -
their own words as far as practicable.

Students have ve the optlon to give answer to the question

) 1. Answer any ten questions: - 2x10=39
- @ e b aEbEne:
i) What is Break-even Point?
R g FICP =T 2 |
| ii) ‘What is Direet Material Usage V-al‘iance?
ii.i) Wwhat is Prihcfpal Budget Factop9
2 AEH S 52
i) What is Acid-test Ratio?
apiPTG- (53 wepetts R
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L Xiv) What is a Zero-Base Budget?
v)  What is Net Profit Ratio? ) ~ “5e. &

& - -fefe e i qre e
TG Ere weirs e ' ; :
What is Marginal Costing?
: t is the Marginal cost equation? . Xv) a Argir ! osting
vi) Wha mi\%ﬁsa}m%mﬁwﬁwwﬁsm?_
SICEREREER _ﬁs? : 2. Answer any four questions: 5x4=30
: . T
vii) What is Labour Idle Time Variance? Q- BRIS ez S e 2
S ST A (% I (=T 2 i) From the following details, prepare (q) Labour
viii) Staf;e two differences between Cost Accounting, - Cost Variance _Eilld(____b_)i_fbour Rate Varjance.
e | [ [ swen | Gomr———
Management Accounting :
and Woikers
o ol ﬁmﬁﬂmﬁwwﬁ | Hours Rate
' .\%1‘5 £ Skilled 30 5.00
o i U 40 4.00
: : b kil .0
iX) What is a Fixed Budget? - Bl i
: : 3T ob ot
EE] i W | : i) From the following_ informatlon, Prepare ,
X)  What is Cost Control? flexible budget for the production of 809 and
I e F=ie & @Rie _

100% activity:

Xi) What is a Budget? Production at 5 2 Capacily 2,000 mts\
: e, : Raw Materials . T80 per unjt
st - | Direct Labo - 50 perupj
xi') What is Material Mix Variance? e —
1) What is | Direct Expenses TSperung |
w W? -__"‘—_—-—-_-———-—-.._______
ot e (o7 BICF 2 | | Factory Expenses 350,000 (500, Fixed)
; 20 ———
| Xiii) What js Current Ratio? Administration Expengeg %60,000 (609, Variable)
\ B . 5
. R et S 3 R A ey e
695{@0mm. (3)
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T
iii) The following ﬁnancml information are provided 3. Answer any two quéstions: S 10>2=20 ‘
by a company: L @ ama@‘e?lﬁle g
Total Credit Sales of the Year ¥20,00,000 | . i) From the following information, compute: -
N Inventpry at the end of the year - © %4,00,000 , ‘ a) . Material Cost Variance
~ Gross Profit Margin . .30% o ' b) Material Price Variance
A(?Count Receivable at theend | %1,00,000 | T ) " cy Material Mix Variance
" Opening Balance of Inventory was less by - SR d)v Material Yield Vanance
"¥2,00,000 than the ending balance of inventory.- " [ Vomeral Standard Mix "~ Actual Mix
You are reqpired to find out: X ;0_12; @ %10 perkg | 20kg@ %35 perkg
a)  Stock Turnover Ratio v | 20ke@320 perkg | 10kg@ %20 perkg
b)  Average Collection Period 7 20 kg @ 40 per kg 30 kg @ %30 per kg
| e e o b o wmml o -
iv) Distinguish between Absorption Costing and r ._ ~ii) From the following lellance Sheet you-are
Marginal Costing. . .~ required to prepare: '
| ~WWGWWWW o | a) | Current Ratio
- oMy SN T | b) Quick Ratio
V) Explain how the Common Size Statem.ent is | ‘ ¢) Inventory to Worlcing Capital
Prepared. , ! - d)  Debt-Equity Ratio
Alfze S R oI gge 3 A W'- o - é) Proprietary Mio
hal | f)  Capital Gearing Ratio
vi) *How will you ClaSSlfY the accounting ratios? g)  Current Assets to Fixed Assets R,y
R v OO oy el EARET "
A o - 695/Comm. | (5)
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Amount ('q')-

Liabilities Amount (<) | Assets
Share Capital 2,06,000 Land & Building 1,40,000
Profit & Loss A/c 30,000 { Plant & Machinery 3,50,000
| Genefal Reserve 40,000 | Stock - 2,00,000
‘: 12% Debentures 420,000 | Sundry Debtors 1,00,000
Sundry Creditors 1,00,000 | Bills Receivab;lc 10,000
Bills Payable - 50,000 C‘ash at Bank 40,000

LR N o
_ 8,40,000 8,40,000
e & o |
iii) A Company has just been formed. They have a

695/Comm,

patented process that will make them the sole
suppliers of Product A.

During the first year; the capacity of their plant

will be 9,000 units, and this is the amount they

will be able to sell. Their costs are-
Direct labour : 15 per unit
Raw materials : ¥5 per unit
Other variable costs : ¥10 per unit

Fixed costs : ¥2,40,000

- (6)

You are required to find out:

a) If the company aims to make a profit of
%2,10,000 for the first year, what should
the selling price be?

b) " If, after the first year, the -company aims
to increase its volume and do the

following;

') An increase of ¥1,00,000 in the
annual fixed costs which wil]
increase their capacity to 50,000
units ' ' :
) Selling pricc' is at T70 per unit gnd
| no other costs change 13
111y} %5,00,000 is invested in advertising

How many units they have t0 sell in order ¢,
realize a profit of ¥7,60,000?
el 2l o |

provide a comparative disCussion between
Financial Accounting, Cost ACCOUnting and -
Management Accounting.

e o<, T R @ g
Wﬁwmmmwas‘qj
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