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The figures in the right-hand margin z‘n'dicate. marks.
Candidate.s are required to give their answers in .
their own words as far as practicable.

1. Answer any ten questions: - . 2x10;20
A-FI Wlﬁ? 03 Teq w8 sb -
i) What are IS and LM?
1S'6 LM%
ii) = Define repo rate,
ol (6 @7 Hgmy we |
iii) What is hyperinflation?
% AR TR ics T

[Turn over]



iv)
v)

vi)

vii)

What is stagflation?

BRI e

What ‘do you mean by 'inoral suasion'?
TR e e Qe

Give reason, explam whether the following are
included in domestlc product of India:

szxfmmwmﬁaﬁﬂwﬁw |

Rzl AT SVGE [ -

a) Payment of salarles to its staff by embassy

" located in New Delni.

S gmie | "

b) Profits eamned by a branch of foreign bank
in India. ' . C1+1
W ﬁmfﬁ W @ﬁsﬁ =4 TR e
S |

State the important factors influencing the
propensity to consume in an economy,

g{Afere cotsl dITONF ﬁ?fﬁt-s AT mvjjf
[SeEp GEGl ‘

* viii) What is Liquidity trap?

o FW T AL

404/Commecy - (%)

xi)

xii)

What is CRR?

" CRRJ?

. 'What is the relatlonshlp between marginal
. propensity to save and investment multiplier?

2T A7 1ot ik Rt Trmmw
e

: Deﬁne deﬂationary ga{: Use proper diagfam

qmﬂweﬁ@www@mﬁrw
|

Explain the “compohents of S = éa + (I-b)Y
S =-a+(l-b)Y meonmq%ww

xiii) Write two functlons of money.

wedd 4 TR T

xiv) What is inflationary gap? What are the reasons

Xv)

404/Comm(C) (3 ) |

behind inflationary gap? o 1+1

RS TN R ¢ @ErRIOT I *Moitey -
FREAPAN

Mention two major difficulties in measuring

national income,

ew@nmﬂﬁmqqgeamwﬁm@mﬁl
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Answer any four questions:
@~ RS At TSR W8 ¢

- Explain Keynesian concept of equilibrium

i)

iii)

5x4=20

aggregate income. Illustrate your answer with
appropriate diagrams.

JIO P

Derive the IS curve. Mention the causes of shift
in tile IS curve. 342
IS @it fexize <41 IS @mmﬁ—wiﬁ
PR SrEd A

Make a comparative discussion on Fisherian and
the Canibridge approaches to Quantity Theory

of Money.
e Aifae ored R @ e =T

ﬂﬁWle

Briefly discuss the Circular Flow of Income of

an Open Economy With suitable diagram.

@mﬁwaﬁﬁwwﬁﬁww
aiag AR ST S

s velocity of money? Mention the primary

What i :
features of Ccambridge approches to Quantity
Theory of Mone¥: G
Wqﬁmqmaﬁ?@@ﬁﬁﬁm‘i ©red (@E
o T 4yl B 39

' (4)
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- Vi)

3. Answer any two questions:

Dlscuss the reasons behind the shift in the LVI'

curve with suitable diagram.

©oE fod MR LM @I =IAStET s
S |

10x2=20

@I WS 2eia Teg e ¢

i)

i)
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Discuss elaborately different measures to

control inflation in an economy.

e ot weRifere yariie FrErs o
RISERIREINCI G T i

Discuss the circular flow of income for a closed
and open economy separately with proper
diagrams. : S:tS
@3> T @ aﬁmwﬁmww
O G o Hapira F LTSI AT 5 |
Discuss in brief different methods of Nationa]

Income Accounting.

SO ST sy (Ao AR(S ATHTsy
SIS B

Using IS-LM framework discuss the

effectiveness of figcal policy at

a) Keynesian zope of LM Curve
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b) Classical zone of LM Curve

c) Intermediate zoné of LM Curve

et S

What is .reél balance effect? “ | 34+2+3+2
IS-LM W(od J9Q FF Ierm Nfoq dRS
LM- GRS G W b
LM-@413 oM S
L M-caaie e e

. o A @O I 2

o
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