594/Comm - UG/5th SemlBCOM-H-CC-T-ll/Z} ,

U. G 5th Semester Examination - 2023
COMMERCE
[HONOURS]
Course Code : BCOM—H-CC-T—ll
Course Title : Corporate Accountmg
Full Marks : 60 - " Time : 21 Hours"
The figures .in the rtght-hand margzn indicate marks.

Candidates are required to give thezr answers in their
own words as far as practzcable

1. Answer any 'ten ‘questions: S 2x10=20
R I il e B e ¢ S
. i) Accordmg to Schedule III, where should af

company d1sclose the detalls of contingent.
liabilities?

Schedule 111 S, @3 mﬁvnﬁh SR
wefE Read GodE e I 8w

ii) What.is the definition of current liabilities as
per Schedule III (Part I) to the Companies Act,
2013?

@R =iz 2013 99 Schedule 1i1 (Part 1) R
_ Vwﬁa@mm@ﬁaﬂ‘wa? -
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- 1ii)

What is the purpose of creating a capital
‘redemption reserve when preference shares are - -

" redeemed?

T AR I AR I T O A
face=a fefe tofi Tar Smwmy e

" State two-points of difference between intrinsic

value and market value in the context of share
valuailon. '

[QRER QT cwmmwamww "

G “HidH S T

What distinguishes the accounting treatment of
proﬁts and losses in a.Limited Liability
Partnership (LLP) from that in a traditional
partnership?

aﬁmmwﬁwﬁmmﬁﬁemwﬁmﬁa
@Lp)araﬁammwawﬁsﬁwn@

. wime

- vi):

vii)
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Name six kinds of debentures on the basis of
the conditions of their issue '

WW%@@@ W%@WWWWWl

Explaln four points of difference between
debentures and shares.

TR TR G T04) BT ey S 3

[2]-

viii) G1ve the Journal entry for the followmg

. transactlon

B. Ltd. secured an overdraft of Rs. 80,000 from
the bank by issuing 900, 12% Debentures of
Rs.100 each as collateral security,

- (e e oR)

xi)

594/Comm

State four factors that affect the valuation of

equity share of a c'ompény. .

< BT fram S It

Write the definition of Subsidiary Company as
per Companies Act 2013?

T iR 2013 SR @feR @R @

maﬁmmnﬁtammmn

A process of reconstruction, which is carried
out without 11qu1datmg the company and formmg
a new one is called __(1nterna1
reconstructlon/external
amalgamation).

sRefota =l afer, | @A liquidate 1 IR
@R GG TG @A S0 W IR T W D
(STFERA 2[5{o/ AT~ ofom/ adiezm)

bl
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xii)

then

Net Assets of the Transferor Company is Rs.20
lakh. If Purchase Consideration is Rs. 23 lakh
and amalgamation is in the nature of purchase,
(3 lakh will be treated as Capital

. Reserve /3 lakh will’be treated as Goodwill /

Rs.20 lakh will be treated as Capital Reserve
and Rs.3 lakh will be Goodw1ll)

(e e o)

xiii)

Xiv)

XV)

T AFo e

When is amalgamatioh adjuétrﬁent.reserve
created in the books of the amalgamated

_company‘7 How is amalgamation adJustment

reserve created? .

PRIl 28 2 1P T oS Rreia el zme

If the purchase consideration is more than the

‘net assets (at agreed value) of the transferor

company, the difference shall be recorded as

in the books of the transferee
company.

(mw)m@ﬁmwvnmw@ﬁ@
AR 3 i e w2

How is goodwill recognized in the consolidated
financial statements according to AS 219

AS 2151t Gl Wi Rt goodwill

[4]

- 2. . Answer any four questions :

5x4=20

@I SRS ot Tea e ¢
Answer both the questions: -
.. a)

b

594/Comm.

1,900, 14% Debentures of Rs.100 each

‘issued at par and redeemable at par were

converted into Equity Shares of Rs 10 each
issued at par. Give Journal entries on issue
and redemption of debentures only.

& e (7) .
A ‘company ‘issued 100,000 15%
debentures of Rs.lOO each at par
redeemable at a premium of 15%. After 8
years the company served notice of
redemption and redeemed all debentures

as per the terms of issue. You are required

- to make entries at the time of issue and at

the time of redemption.

- GE e W)

2+3

Answer both the questions:

a)

Can Capital Redemption Reserve be
created utilising the balance in the

" Securities Premium Account? (answer the

question with reference to Section 52 of
the Companies Act 2013.
A2 PN S 2013 @F 41 52-47
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b)  ASA:Pen Inc redeerned its 9% Preference
Shares (Rs.35 lakh) @110%. For financing
the redemption, the company issued
Equity Shares of Rs.20 lakh @105%.
Calculate the amo{m_t of Capital

It is also noted that Goodwill.is to be valued at

Rs.31,000 and Shed at Rs.50,000. Machinery

is to be depreciated by Rs.25,000. Stock is
worth Rs.1,40,000. Debtors are expected to

realise 90% of book value. Equity share capital
represents 50,000 shares of Rs.10 fully paid. -
You are required to find the value of qullty

Redemption Reserve. 2+3 Share. .
. (Rz1& e o) | | (A8 e ord)
iii) Write a short note on accounting for Internal . . - V) Calculate the goodw111 of Ept itome Pvt Ltd on
A . the basis of 2 years’ purchase of weighted
Recenstruction. 5

average. profits for the. last 3 years. Purchase of
weighted average profits for the last 3 years- -
-2020: Rs.1,00,000; 2021: Rs 70,000; 2022: Rs
50,000. The weights assigned to each year are:

iv) The followmg is the balance sheet of Lotus Ltd.
as at 31/03/2023: '

. Assets . " | Rs i .. 2020; 1;2021: 2; 2022; 3. Further information:
o Non-Current Asset ' T : ‘1 - a) On lst October 2021, repair in respect of
“ Shed - . ' : . 60000 T machinery was Rs.5,000, which was

.Machinery - o 350000 ’ ! \ charged to revenue. This is to be
- Intangible assets ' ' . capitalized for goodwill calculation
- Goodwill - 10000 | subject to depreciation of 10% p.a. on
i _ Current As.s:ts , : reducing balance method. -
| : Is)to;to | 160000 - " b) The closing stock for the year 2020 was
C:sh artsBank ' ‘ 1?22::3 : ’ overvalued by Rs.3,000.
_ . - - - ¢) Tocover the management cost-and annual
e s e TR ———— -mRs , ~ 4 charge, Rs.4,000 should be made for the
_q——EL—L—Sharehnl ders’ Fund- - . purpose of goodwill valuation.
J Equity Share Capital 500000 . @‘@1@ o ()
i . 6% Preference Share Capital of Rs 1000 each | 100000 vi) Answer both the questions: _
| Reserve and Surplus : . - a) Give two reasons why companies may
; Reserve 50000 ' choose to undergo amalgamation.
‘ ' l"rc?ﬁt'a'n'd Loss Account 20000 kO] GIIOFACR ’{ﬁ'; FIF S@EY TR |
| -———g:;;i;tg ::iltl:::s E , » b) Differentiate between the "Pooling of
. - 40000 Interests" and "Purchase" methods of
710000 accounting for amalgamation.

594/Comm. - [7] [Turn over]
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GHTOFICIT T STIFITFOR «T “ffeie oI oI5 | c) During the year to 31st March, 2022, the

GR A F&TOF TG AT T | C : ‘Company purchased equipment of
3.  Answer any two questions : . 10%x2=20 o . Rs.1,20,000. It also sold some fittings
@@ g% e ne s : N ~ ' {which had originally cost Rs.60,000) for

Rs.10,000 and for which depreciation of
Rs:30,000 had been set aside.

d) The average Income tax for the Company
is 25%. Factory closure cost is to be

i)  The following information has been extracted
from the books of account of Gama Ltd as at

31st March, 2022:

i —n o) 3 Cr B ooo) _presumed as an allowable expenditure for .
Cash at Bank and on Hand . o " ge8 Income tax purpose
i Sale of Fitti ' i
Z:‘:.‘:::'e:;: Foe , ‘ .10 e) ,The company proposes to pay a d1v1dend ‘
Investments ' 200 * . . of 20% per Equity ‘Share. Profits
Depreciation on Fixtures, Fxmngs Taols and Equipment ' ' ) .o transferred to reserves Rs. 30 000. ’
(1st April, 2021) - ’ . )
Distribution Costs : | 102 e : Prepare Gama Ltd's Statement of Profit and
F Cl Costs ' ' A
Frotors ,i:::;‘;”mlmd Equipment it Cost o } Loss for the year to 31st March 2022 and
Profit & Loss Balance (at 1st April, 2021) : , % ‘ Balance Sheet as at that date in accordance with
Purch f Equi t . ' e :
P:mh:::,"omxfﬁgmk _ mo| - o the Companies Act, 2013 as per Part I of
" | Sates (net of Excise Duty) s000| - J Schedule III along with the Notes on Accounts
- | Share Capital (1,00,000 sharesof Rs. 10 each fullypmd) . : 1,000 .- L ) b »
Stock (at 1st April, 2021) wol| - : : contammg only the significant accounting
Trade Creditors ) 80 . p01lCleS
Trade Debtors .. . 780 i '
L 2600|4500 : (G o C"T"‘I) '
Additional Information: ii) The following are the Balance Sheet of P. Ltd -
‘a)  The stock at-31st March, 2022 (valued at - | and Q. Ltd as at 31st March 2023: ‘
me low‘er. of cost or net realizable value) I Equity and Liabilities | P Ltd (Rs) | Q Ltd (Rs)
was estimated to be worth Rs.2,00,000. " ['Equity shares of Rs 100 each | 1600000 400000
b) Fixtures, fittings, tools and equipment al] . Profit and Loss Account - 200000 Ha0ov
] relat_ed to administration_ D epreCiation i‘s Exterr.ml Llablhtxgs 3(8)3330 l:)sg(o)gO
charged at a rate of 20% per annum on ' Eoooooq | ks
IL. Assets : - P Ltd (Rs) | Q Ltd (Rs)
ear :
~ cost. A full year’s depreciation is charged  [Equipment 1000000 $80000
in the year of acquisition, but no Investment: ' ‘
deprec1at10n lS charged in the year of 3600 equity Shares mQLtd on 1= April 2022 | 560000 | .
dlsposal ' . ‘ ' Other Assets ’ ) 3240000 | 2020000
#sooood | 400000 |
594/Comm. [8] 594/Comm. [9] [Turn over]
A_i




On 1st April 2022, Profit and Loss Account of

Q Ltd showed a credit balance of Rs.32000 and
~ equipment of Q Ltd was revalued by P Ltd. at

20% above its book value of Rs.4,00,000 (but

no such adjustment was effected in the books

of Q. Ltd).

Prepare the. Consohdated Balance Sheet as at

31st March 2023.

(A& 24 o)

iii) Open AI Ltd. and Super AI Ltd. were in

competing business. They decided to form a
new company named Super-Open Al Ltd. The
balance sheets of both tlie- compames were as

under:
. : : : . 31 323 T 7313
Pamcuhrs‘ B} Notes Open AT Slxp-c;-zgl
Ltd(®Rs) | Led (Rs)
_| Equity and Liabilities -
Shareholders’ funds . )
A-| Share capitat . :
B | Reserves and Surplus ‘ - ?ﬁm . 10,00,000
Non- Current Liabilities - . Aty £,60,000
I A | Long term provisions s . .
Current liabilities ‘ 100,000
A | Trade Payables
' 60,000 40 000
Te
» o £2,60,000 13,00,000
Asscts
Non-current assets .
A .| Property, Plant and Eqmpmeut . _
B | Intangible assets s 14,00,000 1 1,00,000
Current assets . X 1,00,000
A | Inventories :
B | Trude receivables . . 3,00,000 40,000
C | Cash and Cash equivalents 6 :-;0.000 40,000
Total 20,000 20,000
£2,60,000 13,00,000
—
594/Comm. , [10]

s
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The assets and liabilities of both the companies were
taken over by the new company at their book values.
The companies were allotted equity shares of Rs.100
each in lieu of purchase consideration amounting to
Rs.30,000 (20 000. for Open Al Ltd and 10,000 for

" SuperAILtd.).
APrepare opening balance sheet of Super-Open AlLtd.

considering: poolmg of interests method

' iv)‘ Answer both the questions: -

a) Write the accounting treatrflent under
V Purchase Method of Afnalgamation.
L (XS e oY)
b) . Explain the principles underlying the
- consolidétion of financial statements as
- perAS 21. : 5+5
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Notes to thé'AccountS .

Open Al Ltd. | Super Al Ltd.
Rs. Rs.

1 | Share Capital A .
" Equity shares of ‘Rs 100 each - - 20,00,000 | 10,00,000

2 | Reserves'and Surplus .
| Insurance reserve- o 1,00,000
_Employee profit sharing reserve ' .60,000
Reserve account - . 1,00,000
Surplus s , | 1,00,000

1,00,000 | '2,60,000

8 | Long term pro,ﬁisions

Provident fund o Co 1.06,000
: ' 1,00,600 |
4 Property, Plant and Eqmpment .
Land and Bmldmg o ' 10,00,000 6,00,000
-Plant and machmcry 40,00,000 | 5,00,000

. 14,00,000 | 11,00,000

5 | Intangible assets

Goodwill : | " | 100000
o il | 100,000

6 | Cash and Cash Equivalents .l ,
‘| Cash at Bank .l 220,000 - 10,000
Cash in hand 1,00000 | 10,000

3,20 000 20,000

AS 21 wﬁtwﬁ% ﬁrq'f% QI
wﬁﬁ@ﬁ’ﬁ%@ﬁmwu.
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