627/Comm - . UG/5th Sem/BCOM-H-CC-T-11/22

U.G. 5th Semester Examination - 2022
COMMERCE |
[HONOURS]
Course Code : BCOM-H-CC-T-11
Course Title : Corporate Accounting

Full Marks : 60 , Time 24 Hours'
The figures in the right-hand margin indicate marks.

. Candidates are required to give their answers in their
. own words. as far as practicable. -

1. Answer any ten questions: 2x10=20
-Gl w4ifS et Bem v ¢
i) What is Unrealised proﬁt on stock?
TGS ot S AT e
ii)‘ What do yoﬁ mean by "Sﬁrrender ofShares"?_ ,
"Surrender of Shares" ¥°T(®  @RI?
iif) Mention any two causes of Amalgamation.

GRERPA &~ 56 el e -
iv)  Give two examples of "Intangible Asséts".
% SR iR Srime we ) o

v)  What is Capital Employed? |
Capital Employed & ¢
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vi) Define subsidiary company.

" viii) What do youmean by "Fair value method" under

TP I IR W |

vii) What is super profit?

* Super profit ﬁ”v :

valuation of shares?

WW 04 “Fair value" &% eics &5
.. @RI o

1x) What is Mamtamable proﬁt‘7 :
Mamtalnable profit fre-
x) What is Price-Earning Ratio?

Pfice—Earnirig Ratio ¢

' xi) Define Fictitious Assets. Give one example.

wﬁzﬁwﬁwﬂwmummm|

- xii) What is Unsecured Creditors?

mﬁﬁﬁrem%?

xiii) Give two examples of "Contingént Liabilities".

TSI WG 75 Sz e |
xiv) Whatis Sinking Fund?
Sinking Fundf? .
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Particulars ’
~ Advance Income-Tax

XvV) How‘.do you treat Pref- Dividend if the same is
cancelled by Preference shareholders?
e m@wmﬁzﬂa mmzr@wzrﬁwﬁ‘w -
eIt aﬁ‘w IEe

Answer any four questions:’

@WWMWWO

S ><4=20

1 i) How would ydu show the fgllowing in the

‘Balance Sheet of a Company?
a)  Shares Held by the holding company _ -
| b) I;femimn received on shares whi_ph have
~ been subsequently forfeited. .
c) Tax deducted at source from employees
salaries. |
d) Interest accrued and due on Debentures.
) Live Stock. | 1x5=5
(& 2 )
11) Trial Balance of Soma Ltd as on 31.03. 2022
~ (Extact)
Debit(Rs.)  Credit(Rs.)
220000 . -

2020-21..

Advance Income-Tax
2021-22 ,
Provision for Income-Tax -
2020-21

230000
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iii)

Adjustments:

a)' Income-tax assessment for 2020-21 has
been completed during the year. It showed
gross tax demand of Rs.240. 00 but no

. effect has been given for this in the A/c.

b Provision for Income-tax is to be ‘made

~ for Rs.210000 for 2021-22.

~ Show the effects on the Balance Sheet of
- aCompany.- (Soma Ltd.) |

Q@T@If o Crl‘l)

_The following information is obtained from the ,

: ‘b‘oo,ks of Y Ltd. as on 31st march 2022:

627/Comm.

®)
10000 equity .
shares of ¥ 10 each fully paid 1,00,006
10000 equity shares of 10 each, N
%7.5 per. share paid 75,000
10000 equity shares of 10,
Z5 per share paid 50,000
" General Reserve , 1,35,000
Preliminary Expenses . 9,000
- Floating assets 2,33,000
Liabilities to Sundry parties 5 5',00()
Fixed assets (less depreciation) 1,67,000
Commission on Issue of shareg

[4]

6,000

Calculate the value of each type of shares by
the - Assets- Backmg Method (excludmg
goodw1ll)

e o)

-P. Ltd purchased the business of Q Ltd for
¥1080000 payable in fully paid shares.

Accordingly, P. Ltd allotted shares (equity) of
710 each fully paid in full satisfaction of the
claim of Q Ltd. '

~ Pass the necessary Journal Entries in the books

of P. Ltd. based on the following assumptions:
a) Shares are issued at par; and

b) Shares are issued at a premium of 25%.
' S 243=5.

 EESe )
\}) ‘From the following information, calculate the
' value of Goodwill:
)" Average capital employed £6,00,000
E bj “Net Trading Profit of the firm for the past
three years were: ¥ 107600; ¥90700 and
112500 .
c) Rate of Interest expectedl from capitgl
having regard to the risk involved 12%
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d)  Fairremunerations to the partners for their
- services are ¥12000 p.a.’

. (& e o)

vi) -

Write short notes on the following:

- e Bt e

a) Purchase cons1derat10n under payment
basis |

Payment basis -4 &% ﬁ%‘?ﬁ

b) Amalgamation, Reconstruction and

Absorptlon 2+3=5
.aﬁaﬂm %ﬂ%ﬂ QIR AT
3. Answer any two questlons 10x2=20

- 48 e Sem e 3

i)

The following balances are appearing in the

books of Roy Ltd on 01.04.2022:

Redeemable preferance share capital (share of
Rs.10 each) ¥800000 |

" Calls-in arrear 22000

627/Comm.

General Reserve 10000

Securities premium ¥5000 - ,
The preference shares are fully called up and
are due for redemption at a premium of 10%
Calls-in-arrear are in respect of final call at the
rate of ¥4 per share and these shares are held

[6]

. i)

by Mr. P. Dey whose whexfeabouts are not known.
The Board of Directors decided that 50% of the

. General Reserve to be utilised for the purpose
. of redemption of Redeemable préference share

capital and for the balance necessary émount of
equity shares of ?17) each were issued at a
premium of 10%. The redemption of preference
share are duly carried out. '

You are required to pass the necessary Journal |

"Entries. Working must be shown.

=

ISR o) -

' Tile Debentﬁre Redemption Fund Account of a

limited company steod at £160000 represented
by 200000 (nominal) investment. The

' Debenture stood at 50000 and the company-

sold 224000 investment at Z85 for the purpose |
of redeeming Z2000 debentures at ¥ 102. '

 Show the following ledgef A/Cs (Ighore i;iterest) o

627/Comm.

a) Debenture Alc

b) Debenture Redemptlon Fund A/C

c) Debenture Redemption Fund Investment
~ A/Candalso

d) Profit on Sale of Investment.
(& e or)
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i) X Ltd. whose Balance Sheet as at 31.12.2021,

~ appears below:

\

Equity and Liabilities (z)
Shareholder's Fund:
Share Capital
Issued and Subcribed Cap1tal
45000 Equity shares of 10 each -
- fully pald 4,50,000
3000 6% pref. shares of Rs.100 each | 3,00,000
Profit & Loss A/c (Dr.) 15,000
Current. Liabilities:
_Short-term liabilities
. Bank overdraft 38,200
- . Trade payable . 35,900
) 8,09,100 |
Assets .
Tangible Assets: .
Land & Buildings 2,70,000
Plant & Machinery 2,40,000
Intangible Assets: '
Goodwill | 42,300
Patents 18,000
Current Assets: o
Inventories 88,800
Trade Receivable 1,50,000 |
'8,09,100
627/Comm. . [8]

et ¥

¥

The company passes a special resolution to

- reduce its capital in accordance with -the

following scheme and the same is duly

. sanctioned by the court:

a)  The preference shares are converted from
6% to 8%, but revalued in a manner in
. which the total returns on them: remains
" unaffected. The value of equity shares are
brought down to ¥ 8 per share.
b) Debit balance of the Goodwill A/c is
written-off entirely. |

¢) Land & Buildings and Plant & Machmaxy .

. are revalued at 85% and 80% of their
respective book values.

" d) Trade Receivable to the amount of 7200

is treated as bad, and hence to be written-
off.

.¢) The balance of Cabital Reduction is to be

“utilised 1 in wntten-down Patents
Show necessary Journal Entnes in the books of
X Ltd. |
(FRE 2 o)

Prepare Consolidated Balance Sheet in the
books of H. Co. Ltd. from the following Balance
Sheets of H. Co. Ltd and S. Co. Ltd and given

" information:

627/Comm.
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Balance Sheet.as at 31.03.2022

H.Co.Ltd | S.Co.Ltd
. () 13
. Equity and Liabilities:
a) Share Holder's Fund: .
Equity shares Capital(¥ 100 each) 10,00,000 4,00,000
Reserves and Surplus . '
General Reserve as on 1.4.2021} 200,000 | 120,000
Profit & Loss Alc 280,000 | 180,000
Preliminary Expenses. -1 (10,000)
.b) Current Liabilities .
Trade payable ' 160,000 | 180,000
| ' 1640,000.| 870,000 |
..1$ssets
a) Non-current assets
“Tangible assets: :
Land & Building ~4,00,000 | 2,60,000
Plant & Machinery 3,20,000 | 1,80,000
Intangible Assets: .
Goodwill 80,000 [ 60,000
Investment: C
3000 shares in S. Co. Ltd : A
Purchased 480,000 -
. b) Current Assets: :
Inventories 200,000 | 180,000
Trade Receivable 40,000 | 150,000
Cash/Bank 120,000 | 40,000
1640,000 | 870,000|
627/Comm. [10]
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Addltxonal Informatlon

.s)

b)

Profit & Loss Afc of S. Co. Ltd showed 2
credit balance of ?1 00,000 on 1st Apnl
2021.

A dividend of 15% was pald by S. Co Ltd
in. October 2021 for the year ended
31.03.2021. which was credited to Proﬁt .
&. loss A/c of H Co. Ltd.

_ _Included in Trade payable of S. Co. Ltd
+ ¥40,000 for goods supplied by H. Co. Ltd.

Alsoincluded in the Inyentories of S. Co.
Ltd are goods to the values of 216000
which were supplied by H. Co. Ltd at a
profit of 25% on sales ; .

‘ (i\?n@t o C‘N)
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