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U.G. 1st Semester Examination-2024
ECONOMICS
[Multidisciplinary Course (MDQC)].
Course Code : ECO-MDC-T-01
(Basic Econpmics) |
) o [NEP-2020] . .
_ Full Marks : 35 . - o Time : 90 Minutes

Instructions ‘to the Candidates:

e Candidates will .be provided with a question cum answer booklet. -

e - The booklet contain 40 multiple choice questions, each carrying 1 mark. Candidate
will attempt 35 questions from the following (MCQ).

e Candidates must fill up his/her Reglstratlon Number, Year & Roll Number in the
space prowded '

e Do not make any rough work on the answer booklet.

e At the end of the exammatlon please return the answer booklet to the mv:gllator

Registration No. B | _ | Year

Roll Number

Signature of the Invigilator
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Answer any thirty five from the followmg questlons [Choose the correct optlon and put

tick (/) mark beside given box]:

1x35=35

ﬁﬁ%ﬁ—aﬁeﬁaﬂ%ﬁﬁmmﬁ%w% (x/)ﬁﬁﬂ‘cﬂ@?ﬂm\a (@-m 97‘8@*!1‘1‘3)

1. The supply of money is controlled by

LS oM e e
. a) Niti Aayog
S S .
b)  Planning Commission )
AT R
" ¢) Reserve Bank of India
d)  Central Government
2.  Price rise of a goods with perfectly inelastic demand will result in:
Y wirEfoR SRR T i I ee:
~a) Increasein total revenue from goods
I A @ o I/
b) Decrease in total revenue from goods
G360 G S I I
c) Decrease in quantity demanded of this goods
- wfoa sk sifene I A
-d) No change in total revenue from goods

O oo o

O O O O

3.  The difference between persona] income and personal disposable income is known

as:

WWWWWWWWW&W?NWW
" a) Capital transfer
| T ZIER

b) 'Personal current taxes

c¢) Total income

" GIfG =
d) Indirect taxes

O
O
O
O
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4. If aﬁ increase income of consumer leads to decrease in demand for goods X, then it
1S: . .
3t (STeTd OE a3 T T X 99 SR 1 #11, <1 @} 7 2@
a) A normal goods - ' O
Foli® T3
| b) A‘Giff'er‘x. goods 0
¢) An inferior goods [
ge =g .
d)  Luxury goods | D
e @ _
5. An exception to the Law of demand observed in case of :
a) Normal goods D
? | FeliRE 73
: b) Inferior goods .
e U
¢) Giffen goods
Py &
d) | For above all |
 Gotm TR R _D
6. For the demand function Q = 10 — 2 P, the inverse demand function is.
5IfZ AFS Q = 10 — 2 P 93 Rl TS s =e:
a) P=10-2Q
b). P=10-12Q O
¢) P=5-12Q ]
d P=5-2Q O
[
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Consider following statements andlsel.ect the correct option
Statement 1 : Cross price elasticity’ for comp]ementary goods are négatlve
Statement 2 : Cross price elast1c1ty for subsutute goods is zero
i%rq% 1 -7 ﬁﬁwwmm&mwmmm
RS 2 + Rt TR st Wi el 470 2

a) Sta.tement\ 1 is false but Statement 2 is true | | ‘ n
R 1 R R 2 | |
b) " Only Statement 1 is true | o N 0.
o et e | - '
c) Only‘Statéme.nt 2 is true . - o R L D
oy RS 2 79 I | | -
d) Both the Statements are true | o | | -

As we mové downward along a concave production possibility frontier:

maﬂwﬁm@awwwﬁww%mmaﬁ

a) Marginal rate of transformation of X for Y i mcreases C ]
| Yaawxaamwmmaﬁiﬁm |

b) Marginal rate of transformation of X for decreases ° S ] |

Yaawxaaﬁmammmm ‘

- ¢) | Mérginal rate of transformatioh of X for Y remains same ]

Y 7o X 99 HeiCR AT 21 @3 AN

- d) There is no relation between shape of the production possibility

frontier and marginal rate of transformation = =~ : O

| e ST A SRS 9T TR 2R R G G ST (R

-,

[Turn Over]




~[‘6 ] | : : | 104/Eco(N)

9. What is the shape of the perfectly inelastic supply curve?
seope RN SN (R WIS ool 2 2

a) Horizontal

SR - |
b) Downward slgping 0
| P
; _ ¢) Upward sloping
' TEIA U
d) Vertical
| T . =
\ " 10. Which one is NOT true for an indifference curve?

i . . a)  Utility level remains same along an indifferehcé curve . ;
TRl FIT Boraifret €3 @3 A - - |

. b) Indifference éurve is convex to origin

|

J . c) Higher indifference curves show higher levels of ﬁtility
; ,

|

Twes e s SISl B SRk

d) ndlfference curves can intersect each other

O O O O

BT (3 A = IS A

| | 11. If we want to increase production then we need to purchase more raw
| _ cost is called: materials. This

@™ vtﬁmq%wmaw @ﬁﬁmmmww @
a) Variable cost T W A
ARTETAET W
b) Fixed cost
e
¢) Opportunity cost
L GIR R
R A d) Sunk cost
frraféers 5%

oo O o
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12. Which is NOT a correct assumption for the Law of variable proport-ioné?

l o a) ‘ AOnly one factor is variable while others are held constant- 0O '
| ST SR s R, e 93 B AR '
b) There is no change in technology , o I—_—]
oS (P wefRf¥s A - .
¢) It assumes arlong run situation o ' : S | 0

d) Itis p0351ble to vary the proportlon in which different mputs are combined []
’ @amm%mﬁw:m@ ﬂﬁa’-«'wm

" 13. At minimum point of average cost curve: .

S d
’

4 .
[ Smep-catiy

G I R e RAe:
a) Marginal cost > Average cost o
| e > e W :
| - b) Marginal cost < Average cost n
ARFII<TCITA , I "
: c). Average cost = Marginal cost | ‘ 0 |
4% 7 = &% J7
d)  Marginal cost=0 D
AT A =0
| ‘14. From price consumption curve we derive:
A (Sl Rt (A Tef ot
"a)  Demand curve O
' b) Supoly curve 0
e R s
{ ¢) Iso-quant curve n
A BeAMH
d) Produotion function | D
BeAM AT
[Turn Over]
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L‘- . 15.: For fixed coefﬁment productlon function, iso-quant is:

A e RFTE ST Gl (U @ 7 TARA (R AR zm—mwnff‘—
a) Concave to origin D
e R s oot
b) Convex to origin - 'm
c) Downward sloping straight line i |
- EERRIEEGER :
d) L-shaped ' " 0O
16. In whlch stage of production functlon the producer is ratlonal? ] ;
‘ <A SRR (A o1 Rt Bt et L 2 | N
‘a Ia) Increasing Marginal Product ' O ' ‘
- TR 2 BeoAreTel - f
b) Zero Marginal Product D
Rl arﬁzas@wmﬁm o
¢) Positive but decreasmg Marginal Product B
) (RIS TR 2P BedimTeTel '
| | d) Negative Marginal Product : D
I 2T Testwere! ’
17. Which one of the following is the characteristics of perfect competition?
Eos oS o afsrafirer Taf s 2
a) Ithas Jarge numbers of buyers and sellers and selling homogenous ‘ .
product at uniform price 0 ‘
| . ey (ol 6 RSl AT SR TGS T T I {arw vl =w
;o *b) Ithas large numbers of buyers and sellers and selling dlfferentlated
' products product at uniform price O

SR meﬁw@ms«quwﬁmwa

¢) Ithaslarge number of buyers and sellers and government decndes
the price of the product

ey el 8 Rt mﬂa\wmwﬁqﬁaﬂm
d) There is barrier for entry and exit of the firms
FIla 2 @ L SR Y



18.

19.

20.

[9]

Profit maximization condition of a producer is:
TeAME A A 6 Tl
a) ' Marginal revenue > Marginal cost

afesom > afgsw
b) Marginal cost> Marginal revenue-

e > AT R
c) Marginal revenue = Marginal cost

ot o = 2% T

d) Marginal revenue = Average cost
elifee o = 1T W

Absolute value of slope of the iso-cost line is:

"a) ratio of product prices .
b) ratio of factor prices
| oA R T S
¢) ratioof two goods
7fS TR AR S
d) None of the above .
BICIR PIADR T
Which of the followmg are features of monopohstlc competition?
oAl ezt Caisy oS ?
a) Similar but differentiated prodhct
- e |3 g e ¥
b) Presence of advertisement cost
Reto Ao
¢) Normal Profit in long run
R el T siee =
d) All of the above
L R

1 O4/Eco(N)-

El' O [_j_[j

oo o o

o oo o,
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21. Demand curve of a-monopoliét firm is:

oA FEAfRE vifgn
a) Upward sloping
SEA =
- b) Downward sloping -
—y | []
c) Horizontal . D
- R
d) Vertical - i
B - o U
..22. Which of the followmg is NOT a part of aggregate demand‘7 _
| - Fwa R s s Ll |
| a) Consumptlon
AL ay
b) Investment
Rfvcarst | =
c) Government expenditure
RESIERIE U
"d) Rate of interest
TE N
23. Which of the following come$ under GDP?
R @R GDP 93 M TOYE ? |
a) Illegai drug sales
v wita R jE
b) Housewbrk
o O
c) Pensions |
(oI |
d) Consultancy Services
[



- 24.

25,

26.

- gered o Tnigdd

-b) Disability funds
) Unemployment benefits

"d)  All of the above

(my 104/Eco(N)

Example of transfer payment is:

a) Old age benefits
- I ool

efsgmaol ogfke

O O 0O o

AR A
If nominal rate of interest is 8% and rate of inflation is 3%, real rate of interest is: -

il o3 QA v% magm’@’l%amo%mm'mmm

a) 5% .
% D
b) 1% .
% D
o) 11% -
% =
d) ‘None of the above
- TR (IR O
A suitable measure of standgrd of living of a country is:
@I GO mmmaﬁ%mmm
a)- Per capita GDP
I s O Bt =
b) Per capita real GDP ' o
FIAPIE &S (15 WIS Bestt -
¢) - Real GDP
TS GG SIS T N
dy GDP ‘
5 g et s
[Turir Over]




o - 104/Bco(N)

27. Financial Intermediaries move funds from:

I IO T2 ZAG F(A: |
a) Buyers to sellers O
oI (AT Rewrols , |
b) ' Inifestors‘ to borrowers 4 ol
RFESANTE (AT IO IR _
c) Borrowers to ﬁrms / |:|
ARSI (AT T 97 IR ;
! 'd). Labour Union to firms [:I
=T 3 (AT T 93 IR -
28. . What are possible causes of a deficit budget?.
oo 5 T TSR W |
a) Increased Government spending on infrastructure 0
i b) = Reduced tax revenue - - O
37 (AT 9T ZH “iel .
c) Emergencies that require increased gOvemrhent spending In
et RS TR 1 3
~'d) All of these' | .
| B | - o N

'propens1ty tO consume is:

1 <5 AR Cotel o C = 100 +0. 7chaem%ascw aam:rm

29. Consider an economy with the consumption functlon C=100+0.7Y, then the Marginal ,
. ina

{tc‘ﬂ:
a) 100
)OO D
b 1 -
> 0
c) O
.0 L
d) 0.7
.0.9 D

e e e T T




30.

31.

32..

1131 o 7 104Eco)

_Which one represents the ex_pression. for the Simple Keynesian Multiplier?

a) 1/MPS-MPC O
b) 1/1-MPC ! 0O
'1/MPS+MPAC‘ O
d) 41/_-APS R . 1
Which one of the following is flow concept?
Resa RIS ST 1A ?
' a) Investment h 0
R
b) | Inventory n
| c) Capita} Stock ' D '
TGO P
d) Value of 'thve‘» asset at specific point of time 0O
What is meant by Paradox of thrift?
ﬂasmmwﬁs CIRIT 2 |
a) Increase in propensity to save more. which leads to decrease in
) aggregate savings : , ]
- T Wqﬁmm mﬁ:‘ﬂa@mm
b) Decrease in propensity to save leading to increase in aggregate savings [
AR TSI ZICT T GG FPTaT I
c)- Increase in govemment expendxture leading to merease in pnvate savings - ] -
CERIER K e T TR e %
O Deerease in government expendlture _leading to deci'ease in private savings ]

IR T QO P TR AT

[Turn Over] o




[14] o | 104/Eco(N)

‘33. Find GNP at market price, when GDP at factor cost = Rs 3000, Net foreign i mcome
from abroad ='Rs. 200, Indirect tax = Rs. 420 and subsidy = Rs. 240:

IR I et 0 9 Sstmit e Rt = ooooﬁmﬁmcmmq—%w 200
me—saomm\v‘ﬁs qso%m .

" a) Rs.3380 o ‘ D;
- oo BIFt . | R T
b) Rs. 3020 | D |
 voxo B j
c) Rs. 2980 . El
. Xavo B -
d) Rs. 2620 O] |
QU0 Bl
| --34. Gross nati;?nal product at factor cost = Net national product at factor cost when:‘
| A I T ISR BRelt = St i B WIS Bt 2

l ' a)  Net foreign income from abroad is zero

fRomt It =sie 5 &E = o ‘ [:l
b)  Net indirect tax is zero

A AEFEFI=0 - u
¢) Depreciation of fixed capital is zero ’

Bl 0

d) All are zero -

R0 A *+ u

35. Which of the following is factor cost? |

a1 ot gm e
a) Rent

— O
b) = Wage

o n
c) Profit - . . a
T I | L]
d) Al of the above

Gottam sefa O
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36 Two sector closed economy consists of

73 ova RS 35 Ao oFa 7o
a) Firmsand foreign sector 0
(9RO CFE j
b) Firms and househOlds . |:| |
il SR , -
c) . Government and Flrms
AR GR T - O
d) Households and Govemmeht. B
| i O R | -
i | 37. \Real flow refers to the flow of:
a) Goods _and services zj1_¢rdss different sectofs of the e:conomy' o
GRfere 7 @R ARTEIR 4312 | . ~ :
b) - Factor services from housoholds to producero | -
| foiﬁaﬁcwwﬁm@vnw%mcﬁ e ‘,D
c) . Both (@) and (b) : ‘ ' |
] (a) &% (b) ToH O
"d) None of the above :
| BoATRA AR U
38. Whlch one is NOT a‘leakage factor from circular flow of mcome‘7
@Tﬂﬁ I 78 EICS REpi e
a) Government expenditure o
iR TF | 0
~b) Savings ‘
9T - L1
c) Import- .
i u
d Tax
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1 . . .
|

. 39. Narrow money is defméd as:
AP o A @
“a) Currency held by publlc + demand deposit + other deposnts wnh
Reserve Bank n ~
‘ mmﬂrwm@qm+mﬁww + RBI ﬁﬁmm
GG STS

b) Currency held by public + demand dep051t + savmgs by people
C in post offices - ' : D

rE BB A wmﬁqm+ﬁﬁmw+ conﬁ;wﬁ-rsmm

- ¢) Demand deposit + savings by people in post ofﬁces + Time deposits
with the bank ' ‘ ' []

SR SIS + conﬁmﬁ'mﬂm+w mﬁwm@

d) Currency held by public + demand deposit + Other depos1ts w1th Resnrve . z
Bank + Time dep031ts with the bank _ D '
SRR TS A o @t + Hifa s + RBmawv e:fa-@mm
SIS + JIET R ST ‘

40. -To reduce inflation a government:
TGS 2 FACS @I G TR
, a)  reduces government expenditure . |
‘ b)  increases government expenditure ]

c) reduces Repo rate O
@it (Repo) (36 3 IW

d) reduces tax rate '

]

AR R




